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Instructions for preparing

1986 1040EZ and 1040A

From the Commissioner

The new tax reform act makes sweeping changes in our tax laws that will affect all
taxpayers. However, you will find that your tax forms this year are very similar to
those you filed in the past. This is because most of the new tax changes do not take
effect until after 1986 and therefore will not affect your 1986 taxes. We will be
providing additional information throughout the coming year about these changes
so that you will be familiar with them by the time you receive next year’s tax forms.

I also am happy to tell you that the last tax filing season was one of our best ever,
primarily because of the excellent efforts of our employees and their improvements
in our system which permitted us to more quickly process your tax returns and issue
refunds. We hope that you are pleased with the improvement in our performance,
and we want you to know that we will continue to work to iruprove our system.

You can do some important things to make sure that your 1986 return can be
' processed promptly this year. First, after you complete your tax return, please check
it carefully to make sure it is correct and also be sure to sign it. Second, if you
received a preprinted name and address label from us, please use it because this label
reduces the chance of error that may delay processing your return. Finally, please
mail your return as soon as possible to avoid delays that may occur at the end of the
filing season.

As your new Commissioner, I am committed to the continued improvement in the
quality of the service that we are providing to you. All of us at the Internal Revenue
Service are working very hard to improve the quality of our performance in order to
deserve and obtain your continued respect and confidence. If you have any
suggestions for improving our forms and instructions or our administration of the
tax laws, please let me know by writing me at the Internal Revenue Service, Mail
Stop 1040, 1111 Constitution Avenue, N.W., Washington, DC 20224.

S 5D s

Lawrence B. Gibbs

Commissioner of Internal Revenue
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Important
reminders

Deduction for charitable contributions

Generally, for 1986, if you do not itemize deductions, you may deduct all of your
gualified charitable contributions. If you gave over $3,000 to any one organization, or if
you made any noncash contributions, you CANNOT use Form 1040EZ. See the
mmstructions on page 20 for more details and for other rules that apply to noncash
contributions. After 1986, you will only be able to deduct contributions if you itemize
your deductions on Form 1040. '

Estimated tax payments -

If you made estimated tax payments for 1986, you MUST use Form 1040 to claim the
payments you made. You CANNOT use Form 1040A or Form 1040EZ for 1986. For
information on whether you should make estimated tax payments for 1987, see page 30,

Voluntary contributions to reduce the public debt

Youmay make voluntary contributions to reduce the public debt. If you wish to
contribute, enclose in your tax return envelope a separate check made payable to
“Bureau of the Public Debt.” Please keep this contribution separate from any amount
you owe on your tax return. Make your check for taxes payable to “Internal Revenue
Service.” Subject to the limitations on charitable contributions, you may deduct this
contribution on your 1987 return only if you file Form 1040 and itemize your deductions.

Mailing your return

If you received an envelope with your instruction bookiet, please use it. If you didn’t
receive an envelope or you moved during the year, see Where to file on page 30.

Telephone service for:
Ordering forms, see Toll-Free “Forms Only” Telephone Numbers on page 40,
Recorded tax information, see How To Use Tele-Tax on page 39.

Automated tax refund information if it has been 10 weeks since you mailed yvour 1986
tax return, see Tele-Tax on page 38,

Unresolved tax problems

The Problem Resolution Program is for taxpayers who have been unable to resolve their
problems with the IRS. If vou have a tax problem you cannot ¢lear up through normat
channels, write to your local IRS District Director or call your local IRS office and ask
for Pioblem Resolution assistance. Although this office cannot change the tax law or
technical decisions, it can assist in resolving problems that resulted from previous
contacts.

Tax law changes
effective for
1987

The following information has no effect on vour 1886 tax return. It is provided to give
you enough time to comply with two of the many new changes included in the recently
enacted Tax Reform Act of 1986.

Social security numbers for dependents

Any person age 5 or over whom you claim as a dependent on your tax return next year
must have a social security number and that number must be shown on your 1987
return. If your dependent does not already have a social security number, the Social
Security Administration will let you know how to apply for one,

Form W-4 filing requirament

You must file a new 1987 Form W-4, Employee’s Withholding Allowance Certificate,
with your employer before October 1, 1987. Otherwise, Federal income taxes will be
withheld from your wages as if you claimed only one withholding allowance (two
withholding allowances if your most recent W-4 form shows you are married). However,
because of the numerous tax law changes effective for 1987, you may want to file the
1987 Form W-4 with your employer early in 1387 to make sure you will have the right
amount of income tax withheld from vour wages. If you do this, you will have met the
requirement for filing before Qctober 1, 1987. You can get the new 1987 Form W-4 from
your employer.

If you want more information about these and other tax law changes effective for 1987,
get Publication 553, Highlights of 1986 Tax Changes.
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How to use this
instruction booklet

The instructions are divided into three sections. Section 1 contains

information about who must file a return and how to choose the correct form to .
use: Form 1040EZ, Form 1040A, or Form 1040. Section 2 contains step-by- '
step instructions for Form 1040A. Section 3 contains general information.

Section 1—
Filing information

First, be sure you
need to file a tax

Your marital status, filing status, age, and gross income determine whether
you have to file a tax return. Gross income usually means money, goods, and
property you received that you must pay tax on. It does not inchade nontaxable

bhenefits.

return Use the following chart t0 see whether you must file a tax return.
You maust file a tax return if —

Your marital status at the and your filing and at the end of and your gross income
end of 1986 was: status is: 1986 yon were: was at least:
Single (including diverced Single or Head under 65 $3,560
and legally separated) of household 85 or over $4,640
Married with a dependent

child (or achild who is

claimed b}(-i his or her other

%ﬁ%ﬁﬁ; 3; &?ﬁggg%; Head of household under 65 $3,5§0
separated parents) and 65 or over $4,640
living apart from your

spouse during the last 6

months of 1986 _

. - Married, joint under 65 (both spouses) $5,830
Married and living return 65 or over {one spouse) $6,910
with your spouseat 65 or over (hoth } $7.990
end of 1986 (or on the - ro Sponses ’
date your spouse died) Married, separate return ~ any age $1,080
Married, not living with iad ol
spouse at end of 1986 (or on gg;;ift‘i’ 5323::? r any age $1,080
the date your spouse died)

' Single or Head under 65 $3,560
Widowed in 1985 of household 65 or over $4,640
or 1984 and not
remarried in 1986 Qualifving widow{er} under 65 34,750

with dependent child 65 or over $5,830
Widowed before 1984 and Single or Head under 65 $3,560
not remarried in 1986 of household 85 or over $4,6840

Other filing
requirements-—

either

Tax Tip: Even if you
donot have to file a
roturn, you should file
ane to get a refund of
any Federal incame
tax withheld. You
should also file to get a
refund of earned
income credit if you
are efigible to take the
credit,

or

or

or

or

or

You must file a tax return if you received any advance earned income credit
{EIC) payments from your employer. You must also file a tax return using

Form 1040 if any one of the following applied for 1986:

you could be claimed as a dependent on your parents’ return and you had

$1,080 or more in income that was not earn

interest and dividends..

to your employer.

you owe uncollected social securi

your employer.

you earned $400 or more from seif-e

expenses.

income—for example, taxable
you owe any special taxes, such as social éecurity ax on tips you did not report
ty tax or RRTA tax on tips you reported to

mployment after you deduct your business

you earned wages of $10{ or more irom a church or a church-controlled
organization that is exempt from employer social security taxes.

you were allowed to exclude income from sources within U.S. possessions and
had gross income of $1,080 or more.

These rules apply to all U.S. citizens and resident aliens. They alsc apply to
nonresident aliens and dual-status aliens who are married to U.8. citizens or
residents at the end of 1986 and who have elected to be treated as resident aliens.
Get Publication 519, U.S. Tax Guide for Aliens, for rules to determine if you
are @ resident or nonresident alien.
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Second, be sure you
use the tax form that

There are three tax forms for individuals—short Form 1040EZ for certain single taxpayers,
Form 10404, and Form 1040, All taxpayers may use Form 1040 if they want to, but you will

is right for you probably save time if you are able to use onte of the shorter forms instead. However, some
taxpayers must use Form 1040, as explained on page 6. The following chart (pages 4 and 5)
shows the kinds of filing statuses, exemptions, income, deductions, taxes, and credits that can
be shown on each of these three forms. Use it {0 help détermine which form to use.
Filing status ?;ﬁﬁﬁgs Taxable income Only income from
Form 1040EZ Single only Only one personal Only taxable income * Wages, salaries, tips
: : exemption for (line 7} of lessthan  * Interest of $400 or
yourself $50,000 less
Form 1L040A + Single All exemptionsthat  Only taxable income « Wages, salaries, tips
« Married filing joint  you are entitled to (line 19} of lessthan o Interest
+ Married filing claim $50,000 « Dividends
separate - « Unemployment
= Head of household compensation
Form 1040 * Singte Allexemptionsthat  Any amount of * Wages, salaries, tips
¢ Married filing joint  you are entitled to taxable income {line = Interest
« Married filing claim 37). » Dividends
separate - » Taxable social
* Head of household security and railroad
o Qualifying retirement benefits
widow{er) with {see page 13)
dependent child * Unemployment
: compensation

» Self-employment

+ Rents and royalties
(Schedule E}

+ Pensions and
anmuities

¢ Taxable state and
local income tax
refunds

» Capital gains
{Schedule 1))

» Gain from the sale of
vour home (Form
2119

* Alimony received

« All other sources

Form 1040EZ for
single filers

Form 1040EZ can be used only by single filers who—

« ¢laim only one personal exemption, and
+ claim no dependents, and
+ have income only from wages, salaries, and tips, and have interest income of $400 or less,

and

« have taxable income of Jess than $50,000, and

+ have no dividend income, and

« have no unemployment compensation. :
I you use Form 1040EZ, the step-by-step instructions on the back of the form are the only

ones you will need for completing most of the items. However, you will have to use the tax
table on pages 31-36 to complete line 9 of Form 1040EZ.
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Adjustments to income

Itemized deductions QOther taxes Tax credits
No adjustments to ‘No itemized deductions No other taxes No tax credits
imncome \ {However, you may deduct

certain cash amounts you

gave to charitabie

organizations)
Only adjustments to income  No itemized deductions Only advance earned Only tax credits for:
for: {However, you may deduct  income credit (EIC) ¢ Partisl political

+ The deduction fora the amount you gave to payments contributions credit
married coel:i)le when both charitable organizations} ' + Credit forchild and
work {Schedule 1, Part I) dependent care expenses

+ The deduction for certain (Schedule 1, Part Pﬁ
contributicns to an IRA s Earned income credit
All adjustments toincome:  All itemized deductions All other taxes: All tax credits:

+ Alimonypzaid (Use Schedule A}: ¢ Advance earned income  « Partial political

+ Penalty for early * State and local income credit (EIC) payments contributions credit
withdrawal of savings taxes + Self-employment tax « Earned income credit

+ Deduction for s Heal estate taxes (Schedule SE) + Credit for ¢hild and
contributionstoan JRAor + Sales taxes « TaxonanIRA dependent care expenses
Keogh plan + Interest paid {Form 5329} {Form 2441}

+ Moving expenses o Charitable contributions * Alternative minimumtax < Investment credit
{Form 3903 or Form + Medical and dental (Form 6251) (Form 3468}
3903F) expenses . * Social securitytaxontips ¢ Jobscredit (Form 5884)

« Employee business s Casualty and theft losses not reported to your * Foreign tax credit{Form
expenses (Form 2106} '« Miscellaneous deductions - employer (Form 4137} 1118)

» Deduction for a married + Uncollected social security « Credit for the elderly or for
couple when both work tax on tips shown on your the permanently and totally
(Schedule W) Form W-2 disabled (Schedule R)

= Other adjustments + All other income taxes + Residential energy credit

carryforward {Form 5685)

Qualified diesel-powered
highway vehicles credit
{Form 4136)

Mortgage interest credit
“{Form 8396)

All other credits

-»

Shonld you use
Form 10407

« Single or Head of household
+ Married filing joint or

Many people choose to file Form 1040 so they can itemize deductions. Itemizing often
benefits you when you have large deductions for items such as real estate taxes, state and
local income taxes, mortgage interest, or medical expenses.

It would generally benefit you to itemize deductions if—

Your filing status is: And your itemized deductions are:-

» More than $2,480
« More than $3,670
Qualifying widow{er; with '
dependent child

Married filing separate « More than $1,835

Even if it does not benefit you to itemize deductions, you are still allowed to claim
adjustments to income for such items as moving expenses or alimony paid, or to ¢laim
certain credits such as the credit for the elderly or for the permanently and totally disabled.
However, you mus? use Form 1040 to take advantage of these items.
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Taxpayers who must
use Form 1040

Tax Tip: If your
taxable income in
1986 is substantially
larger than your
average taxable
income for the past
three years, it may
benefit you to “income
average.” But you
must use Form 1040
to do so. (et
Schedule G, Income
Averaging, for details.

Use the chart on pages 4 and 5 as a guide to see which form you can use. However, even if
you can ctherwise use Form 1040EZ or 10404, you MUST use Form 1040 instead if any of
the following special situations applies to you.

You MUST use Form 1040 if:

You received any of the following types of income:

Taxable social security or ratiroad retirement benefits {see Soctal security benefits on
page 13 to determine whether any of your benefits are taxable).

Unearned income of $1,080 or more {for example taxable mterest or dmdends) and you
can be claimed as 2 dependent on your parents’ return.

Tips not reported to your employer on which you owe social security tax. See page 15.

Interest or dividend income as a nominee (that is, in your name but actually belongs to
someone else,)

Interest on securities transferred between interest payment dates. (You must also use Form
1040 if you paid, rather than received, the interest.)

+ Capital gain distributions or nontaxable distributions.

Bartering income (fair market value of goods or services you received in retum for your
goods or services).

Your marital and filing status situation is any one of the following:

You are married filing a separate return and your spouse itemizes. (Note: You may be able
to file Form 1040A if you are considered unmarried under the rules explained on page 9 for
Married persons who live apart.}

You file as & qualifying widow(er} with dependent child. {See the special rule on page 8
under Box 2, Married filing a joint return.)

You were a nonresident alien during any part of 1386 and you do not file a joint return.
{Note: You may have to file Form 1040NR.)

At the end of 1986 you were married to a nonresident alien or dual-status alien who had
1J.8. source income and who has not elected to be treated as a resident alien. {Note: You
may use Form 1040A if you are considered unmarried under the rules expiained on page 8 for
Married persons who live apart.)

You can exclude or deduct either of the following sources of income:
Foreign earned income you received as.a U.S. citizen or resident alien. (Note: You must
also fiie Form 2555.)

Certain income recewed from sources in a U.S. possessmn {Note: You must also file Form
4563.)

You made estimated tax payments in 1986 (or want to apply any part of your refund to your
1987 estimated tax). (Note: If you did not pay enough tax, you may have to pay a penalty.
See page 27.)

You are a Federal, state, or local government employee or a railroad emplovee
representative and you can take a credit for excess medicare (hospital insurance benefits)
tax you paid in 1986, See page 25. ( Note: You must also file Form 4469.)

You were a grantor of, or transferor 10, a foreign trust that existed in 1986, OR you had an
interest in, or authority over, a foreign bank account, securities account, or other foreign
financial account. (Note: You must also file Schedule B.)

You were an employee of a church ora church-controlled organization that is exempt from
employer social security taxes and you received wages of $100 or more. {INote: You must
also file Schedule SE., )}

Third, prepare and
mall your tax return

Tax Tip: Be sureto
keep a copy of your tax
return for your files.

After you have determined which form you can use, file only one of these forms as your tax

.return.

Instructions for Form 1040EZ are on the back of the form. lnstmctmns for completing
Form 1040A begin on the next page.

Mail your return in the envelope we sent you. If you don’t have one or you moved after
recelving your tax package, mail the return to the Service Center for your state. See the list
on page 30.

" Fiie as soon as you can after January 1, 1887, but not later than April 15, 1987. if you

need more time to file Form 10404, you can get an automatic four-month extension by
filing Form 4868 by the due date of your return. If you file late, you may have to pay
penalties and interest. See page 28 for details,
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Use these instructions when you prepare Form 1040A. They correspond to the steps and

Section 2— the entry lines on the form. They also refer you to IRS publications that you might find
Step-by-step helpful. ' : : .
instructions for Form 1040A and these instructions are separated into nine main steps. At the beginning of
Form 1040A each step of the instructions is a filled-in example of the appropriate section of Form
1040A. You might find it helpful to refer to the examples as you complete your return.
The examples show a Form 10404 filled in for Jon and Lisa Brown. The Browns are filing a
joint return for 1986 and have one son, whom they claim as a dependent. Both Jon and Lisa
worked. They also had interest and dividend income. Jon, who was unemployed for part of
1986, received unemployment compensation. They contributed to two charities. They also
paid a babysitter to care for their son while they worked.,
N Capartment of the Troasyty - Tnternat Revenue Service
Step 1 U.S. individual
Name, address, ' Tax Retur: 1986
and social Use the IRS mailing label. If you don't have one, print ort OMB Ho. 15450065
security number — nme Your sotial securily mo.
JB 000~00-0003  QO0-00-0000 SC8 3 i :
JON T & LISA BROWN l Spouse’s social securily 5o.
835 SCOTT ST R ; :
ANYTOWN, MD 01234 § | ifehisaddresss different from the one
N/ h on your 1985 return, check here
Please use the mailing label we sent you,/but don’t attach it until you have completed your
Tin: 1 return. Mark through and correct any érrors on it. Use of the label saves processing time.
3;:; geffj; 0 ﬁ! ‘:“; me If your post office does not deliver mail to your street address and you have a P.Q. box,
bec . : write your P.0. box number on the line for your present home address instead of your street
eCaiuse Of marrigge, address_

divgree, ete., be sure
the Social Security
Administration {(S5A)
has the same name in
its records that you
have on your tax
return. This prevents
delays in processing
your return,

If you don’t have a label, print or type the information in the spaces provided. On a joint

- return, if you and your spouse use different last names, separate the names with
_ “and”—for example, *Jon Brown and Lisa Smith.” Also write your own social security

number and, if you are married, your spouse's number, On a joint return, be sure the
numbers are in the same order as your first names. If you don’t have a social security
number, get Form $8-5 from your local S8A office and file it with them. [f you don't
receive a number by the time your return is due, write “applied for” in the space for your
social security number.

If your spouse is a nonresident alien, has no income, does not have a social security number
and you file a separate return, write “NRA” in the space for your spouse’s social security
number. If you and your spouse file a joint return, your spouse must get a social security
number.

Presidential Election

Presidential Electlon Campaign Fund
... B Yes [ONo

Camgpaign Fund Doyouwant$ltogotothisfund?. . . ... . . ..
palg _ 1f joint return, does your spouse want $1 to go to this fund?. X Yes . [ Neo

Congress established this fund to support public financing of Presidential election
campaigns. You may have $1 go to the fund by checking the YES hox. On a joint return,
each of you may choose whether to have $1 go to the fund.
Checking YES does not change the tax or refund shown on your return, Thisis NOT a
political contribution, so you cannot claim this amount as a partial credit for political
contributions on line 21b.

Step 2 1 L[] Single {See if you can use Form 1040EZ.)

Check your 2 [X] Married filing joint return {even if only one bad income).

filing 3 [ Married filing separate return. Write spouse’s social security number above

status— and spouse’s full name here.

Boxes 1 4 [ Head of househald {with qualifying person). If the qualifying person is your unmarried child

through 4 but not vour dependent, write this child’s name here.

Check only the filing status box that applies to you. In general, your filing status depends
on whether you are considered single or married.

There is a different tax rate for each filing status. The lowest rate is married filing a
Jjoint return followed by head of household. The next higher tax rate is single. The
highest tax rate is married filing a separate return. If more than one filing statys
applies to you, choose the filing status that will give vou the lowest tax.
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Box 1 Check Box 1 if any one of the following appligs as of December 31, 1988:
Single either you were never married,
Tf:;f Tig{ J fi-\;g; were or gé};aw:aetrs é?g?éltgé ;:z;r)lifted, according to your §tate law, under a decree of divorce or of
e tne or N H - H M
. 1, 1f d 1986.
1685 and have or vou were widowed belore January 1, 1986, and did not remarry in 1986
dependent child, see You may be able to file as head of household if you were married, living apart from your
the special rule below spouse, and you meet the tests explained on page 9 under Married persons who live
for widowed taxpayers. l}part.
Box 2 A husband and _wi'f'e may file a joint refurn even if only one had income or they do not live
Married filing a together all vear. However, both must agree to file jointly, and both must sign the return.
joint refurn On a joint return, each is responsible for the return. This means, for example, that if one
spouse does not pay the tax due on the joint return, the other spouse may have to. You may
file a joint return if any one of the following applies:
elther you were married as of December 31, 1986, even if you did not live together at the end of
1986,
or your spouse died in 1986 and vou did not remarry in 19886,
Note: If vou file a joint return for 1986, you may not, after the due date for filing that return, amend

Tax Tip: If both you
and your spouse

received wages in 1986,

you may be able to take
a special deduction.
See page 20 for more
details.

BN

that return to file as married filing a separate return.

Special rule for widowed taxpayers who have a dependent child. If your spouse died in
1584 or 1985 and you did not remarry in 1988, you may be able to {ile as a qualifying
widow{er) with dependent child and use joint return tax rates to lower your tax. But
vou will have to use Form 1040 instead of Form 1040A. You can use this filing status ifal
four of the following apply:

You have a child {including stepchild or foster child) whom you claim as a dependent.
This child lived in your home for all of 1986 {except for temporary absences).
You paid over half the cost of keeping up your home for this child.

You could have filed a joint return with vour spouse the year he or she died, even if
you didn’t actually do so.

If you can’t file as qualifying widow(er) with dependent child, refer to page 9 to see if you
can file as head of househoid. Otherwise, you must file as single,

Special rute for nonresident aliens and dual-status aliens. You may be able to file a joint
return with vour spouse if, at the end of 1986, you were a nonresident alien or a dual-status
alien and were married to a citizen or resident alien of the United States. You and your
spouse must also agree to be taxed on your combined worldwide income. For more details,
sAels_e How To Use Tele-Tax on page 39 or get Publication 519, U.S. Tax Guide for

iens.

Box 3
Married filing a
separate return

Tax Tip: If vou were
married in 1986, had a
child living with vou,
and you fived apart
from your spause
during the last 6
months of the year,
see the special rule on
page 9 for Married
persons who live
apart. .

Some married couples file separate tax returns hecause each wants to be responsible only
for his or her own tax.

However, in almost all instances, if you file a separate return, you will pay more Federal
income tax. This is because the tax rate is higher for married persons filing separately. And
in general, vou cannot get certain important tax benefits. For example, if you file a separate
return:

You cannot take the deduction for a married couple when both work,
You cannot take the ¢redit for child and dependent care expenses in most instances.

» You cannot take the earned income credit.

You will have to include in income more of any unemployment compensation or social
security benefits you received in 1986 if you lived with your spouse at any time in 1986 than
you would if you filed a joint return with your spouse.

Special rules for filing a separate return

Generally, you report, only your own income, exemptions, deductions, and credits, Different
rules apply to taxpayers in community property states. {See list on page 15.) For more
information, get Publication 555, Community Property and the Federal Income Tax.

If vour spouse itemizes deductions, you must itemize your deductions even if it is not

to your tax benefit to do so, and you must use Form 1040,

Each of you must enter the other’s name and social security number in the spaces provided
on the form. If your spouse does not file, check the boxes on line 5b that apply if you can
claim the exemption{s) for your spouse,
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Box 4 This filing status is for unmarried individuals who provide a home for certain other
Head of household persons.

Note: If you were married in 1986, had a child living with you, and you lived apart from your spouse
during ‘f;“} last 6 months of the year, see the special rule for Married persons who live
apart, Heiow.

You may file as head of household if:
+ You were unmarried as of December 31, 1988, and

either You provided over kalf the cost of keeping up a home that was the principal home of your
parent whom you can ¢laim as a dependent. Your parent did not have to live with you in
your home. ' -

or You provided over haif the cost of keeping up 2 home in which vou lived and in which one
of .thehfolll(})wing also lived for more than 6 months (except for temporary absences, such as
for sehool):

1. Your unmarried child or grandehild. This child does not have to be your dependent.
However, your foster child must qualify as your dependent,

2. Your married child or grandechild whom you can claim gs a dependent. However, if your
married child’s other parent claims him or her as a2 dependent under the rules for Children
of divorced or separated parents explained on page 12, vour married child does not
have to be your dependent. :

3. Any other relative whom you can claim as a dependent. For the definition of “relative,”
see page 11.

Note: You must write the child's name in the space provided on line 4 if the child is not your
dependent. To determine whether someone is your “dependent,” see the instructions for lines
5c through 5e that begin on page 11.

Your “child” means your son, daughter, stepchild, or adopted child.
Your “grandchild” means a descendant of your son, daughter, or adopted child.

Special rules

= You do not qualify as head of household if your relative described in 2 or 3 above or a
parent who does not live with you is your dependent under the rules for Dependent
supported by two or more taxpayers {explained on page 12).

+ If you received payments under the program for Aid to Families with Dependent Children
{AFDC) and you used them to pay part of the cost of keeping up your home, you cannot
count the payments as an amount you paid for keeping up your home. You must count
these payments as support from someone else.

+ Married persons who live apart. Even if you were not divorced or legaily separated in
1986, you may be considered unmarried and use the head of household tax rate that is lower
than that for married persons filing separate returns. This means that you may be able to
claim the credit for child and dependent care expenses and the earned income credit. [t also
means that if your spouse itemized deductions, you do not have to. If vou and your spouse
each meet the tests, each of you can be treated as unmarried and use the head of household
filing status.

You are considered unmarried if all five of the following apply:
. You file a separate return from your spouse, and
. You lived apart from your spouse during the last 6 months of 1986, and
. You provided over half the cost of keeping up your home for 1986, and

. Your horéle was the principal home of your child or stepchild for more than 6 months of
1986, an

. You claim this child or stepchild as your dependent.

However, you do not have to claim this child as your dependent if:
either vou have signed Form 8332, Release of Claim to Exemption for Child of Divorced or

Separated Parents, or a similar statement, agreeing not to claim the child’s exemption for
1986,

or your spouse gave at least $600 toward the child’s support in 1986, and your separate
maintenance decree or written agreement was in effect before 1985, and it states that your
spouse can claim the child as a dependent. This rule does not apply if your decree or
agreement was changed after 1984 to specify that your spouse cannot claim the child’s
exemptiort.

For more information, see Children of divorced or separated parents on page 12,

Note: You must write the child's name in the space provided on line 4 if the child is not your
dependent.

o [ I S
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Step 3

Figuring your
exemptions—
Lines Sa through 5f

Tax Tip: For 1986,
the exemption amount
has increased to
$1,080.

Always check the exemption box labeled Yourself. Check other boxes if they apply.
5a (%] Yourself [ 650raver  J Blind Write marmbes
b X Spouse (1 65arover  [J Blind A e beaodt

-t
¢ First names of your dependent children who lived with you Sean . ,
' Weitenuharef {

d First names of your dependent children who did not live with
you (see page 11). (If pre-1985 agreement, check here {] .)

® Other dependents: 3.Nombersd | 4. Did ook, 5, D you peovide more
1. Naree 2. Relaticanbrip 01 youm hoina. $1.000 or seoke? dupmrdenl’s sopyport ?

3

HE gﬁ
il

f Total number of exemptions claimed. (Also complete line 18.)

An exemption is & tax benefit. For each exemption you take—either for yourself, your
spouse, or someone you claim as a dependent—you reduce by $1,080 the amount of income
on which you must pay tax.

Line Ba.
Exemptions for
vourself

L I N I

either
or

Please be sure to check the exemption box(es) that apply to you.

If you were: You can take:

Under 65 and not blind + One exemption for yourself

65 or over and not blind * Two exemptions for yourself

Under 65 and blind - * Two exemptions for yourself

65 or over and blind » Three exemptions for yourself

Age, Generally, age is determined as of December 31, However, if your 65th birthday was
on January 1, 1987, you can take the extra age exemption for 1986. In addition, you may be
able to take a special credit allowed to certain elderly taxpayers. However, you must use

Form 1040 to take the credit. For more information on the credit for the elderly or for the
permanently and totally disabled, see How To Use Tele-Tax (fopic no. 309/ on page 39.

*Blindness. Blindness is determined as of December 31. If you were completely blind,
attach a statement to your return describing this condition.

If you were partially blind, vou can take the blindness exemption if:

you can't see better than 20/200 in your better eye with eyeglasses or contact lenses,

your field of vision is 20 degrees or less,

If you were partially blind, attach a certified statement from your eye doctor describing this

condition. If your eye condition is not likely to improve, vou need to attach a statement
only once. In later years, just mention that you have already filed a statement.

Line 5b.
Exemptions for
your spouse

el

Note:

The same rules arply for your spouse’s exemptions as for yours. If you are filing a joint
return, you can always take the exemptions that apply for your spouse.

If your spouse was: You can take:

Under 65 and not blind « One exemption for your spouse

65 or over and not blind » Two exemptions for your spouse
Under 65 and blind » T'wo exemptions for your spouse
65 or over and blind » Three exemptions for your spouse
If you are filing a separate return, you can take exemptions for your spouse
only if he or she—

is not filing a return, and

had no taxable income, and

was not the dependent of another person.

1f at the end of 1986 you were divorced or legally separated, you cannot take an
exemption for your former spouse.

You are considered as married for the whole year if, as of the end of 1986, you were separated
under an interlocutory (not a final) decree of divorce.

Death of your spouse. If your husband or wife died in 1986, and you did not remarry by the
end of 1986, check the boxes for the exemptions you could have taken for your spouse on
the date of death. For other filing instructions, see Death of taxpayer on page 29.
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Lines 5¢, 54, and be.
Exemptions for
dependent children
and other
dependents
Five teststo
determine
whether yeu can
claim someone as
a dependent Tost 1—
alther
or
»
Test 2—
Note:
Test 3—
either
or
or

Tax Tip: Your child
can take a 81,080  Togt 4am-
personal exemption
on his or her own lax
return if he cr she
files one. This is true
even tf you can also

dependent on your

aun return. »

You can claim an exemption for each of your dependents. Each person you claim as a
dependent must have heen alive during some part of 1386. This includes a baby born in
1986 or a person who died in 1986.

On line 5¢ write the name of each dependent child who lived with you (except for
temporary absences, such as for school or vacation).

On line 5d write the name of each dependent child who did not live with you most of the
vear. If you are claiming the child under the rules for Children of divorced or separated
parents explalned on page 12, you must either check the pre-1985 agreement box on line
5d, or attach Form 8332, Releass of Claim to Exemption for Child of Divorced or
Separated Parents.

On line 5¢ write the name and other information for other dependents.

There are five tests to determine whether someone is your dependent: relationship, married
dependent, citizen or resident, income, and support test.

Each dependent must meet all five of the following tests:

Relatlonship. Your dependent must be:

your relative,

someone who lived in your home as a member of vour household all year; the
relationship must not viclate local law.

The following are considered your relatives:

Your child. Your child includes your son, daughter, stepchild, adopted chiid; a child who
lived in your home as a family member, if placed with you by an authorized placement
agency for legal adoption; and a foster child (any childy who lived in your home as a family
member for the whole year).

Your grandchild.
“Your son-in-law, daughter-in-law.

Your parent, grandparent, stepparent, parent-in-law.

Your brother, sister, stepbrother, stepsister, brother-in-law, sister-in-law.

If related by blood, your aunt, uncle, nephew, niece.

gny ﬁelationships that have been established by marriage are not ended by divorce or

eath.

Married dependent. Your married dependent cannot file a joint return.

However, if neither the dependent nor the dependent’s spouse is required to file, but they
file a joint return to get a refund of all tax withheld, you may claim him or her if the other
four tests are met.

Cltizen or resldent. The dependent must be:

a U.8. citizen or resident alien,

a resident of Canads or Mexico,

your adopted child wheo is not a U.S, citizen, but who lived with you all year in a foreign
country.

Income. Generally, the dependent’s gross income must be less than $1,080. Gross income
goes ?gt include nontaxable income, such as welfare benefits or nontaxable social security

eTIeLILs,

If, in 1986, your dependent was permanently and totally disabled and had income from
services performed at a sheltered workshop school, do not include that income for

. purposes of the income test if:
cluim thischildasa »

the medical care available at the workshop was the main reason your dependent was at
the workshop, and

the income earned by your dependent at the wdrkshop was from activities that were
incident to the medical care.

See Publication 501, Exemptions, for the definition of a sheltered workshop school.
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Exemptions for
dependent children

and other dependents gieher

{continued)

or

Special rules for your dependent child. Your dependent who is your child does not
have to meet this income test if: :

your child was under 19 at the end of 1986,

your child qualifies as a student dependent.

Your child is a “student dependent” if he or she:

was enrolled as a full-time student at a school during any 5 months during 1986, or

« took a full-time, on-farm training course during any 5 months of 19886. {The course

Test 5—

Tax Tip: If you care
for a foster child, see
How To Use Tele-
Tax on page 3% or
Publication 501,
Exemptions, for
special rules that
apply.

Tax Tip: To figure
the amount of support
provided, a parent
who has remarried
may cownt the
support furnished by
the new spouse.

had to be given by a school or a state, county, or local government agency.}

To be a full-time student, the child must-be enrolled in school for the mumber of hours
or classes that the school considers to be full time.

School includes elementary, junior and senior high schools; colieges, universities; and
technical, trade, and mechanical schools. It does not include on-the-job training
courses or correspondence schools.

Support. The general rule is that you had to provide over half the dependent’s support
in 1986. If yvou file & joint return, support can come from either spouse. For exceptions
to the support test, see Children of divorced or separated parents and Dependent
supported by two or more taxpayers below, )

Support includes food, a place to live, clothing, medical and dental care, and education.
Support also includes such items as acar and furniture, but only if they are given to the
dependent, or if the dependent buys them, solely for his or her own use or benefit. In
figuring support, use the actual cost of these items, Howevet, you should figure the cost
of a place to live at its fair rental value.

In figuring support, you must include money used by the dependent for his or her own
support, even if this money was not taxable. Examples are social security and welfare
benefits, gifts, and savings. '

Support does not include such items as income and social security taxes, life insurance
premiums, or funeral expenses for your deceased dependent. If your dependent is &
student, do not include his or her scholarships.

Children of divorced or separated parents. The parent who has custody of a child
for most of the vear (the custodial parent) can generally taeke the exemption for that
child if one or both of the child’s parents paid more than half of the child’s support. This
general rule also applies to parents who did not live together at any time during the last
6 months of the vear.

But there are two exceptions to this general rule, as explained below.

Parent who does not have custody. If vou do not have custody (or you have custody
for the shorter time), you can still claim the exemption for your child or children if:

ofther the parent having custody signs Form 8332, Release of Claim to Exemption for Child of

Divorced or Separated Parents, or similar statement, agreeing not to claim the child’s
exemption. You must attach Form 8332, or similar statement, to your return.

or you gave at least $600 toward each child’s support in 1986, and your divorce decree or

o 00 BO

written separation agreement was in effect before 1985, and it states that you can claim the

child’s exemption. You must check the pre-1985 agreement box on line 5d. (Note: This
rule does not apply if your decree or agreement was changed after 1984 to specify that you
cannot claim the child's exemption.) :

Dependent supported by two or more taxpayers. Even if you did not provide more
than half of another person’s support, you might still be able to claim the person as a
dependent if ALL of the following apply:

. You and one or more other eligible person{(s) together provided over half of another

person’s support, and

. You provided more than 10% of that person’s support, and

. No one alone provided over half of that person’s support, and

. Tests 1 through 4 on page 11 are met, and

. You attach Form 2120, Multiple Support Declaration, to your return, Each eligible

person who paid over 10% of support must complete Form 2120, so you can attach these
forms to your return. The form states that vou alone will claim the personas a
dependent for 1986,

An “eligible” person is someone who could have claimed another person as a dependent
exceptl that he or she did not provide more than half of that person’s support.
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Step 4 - - |
Figuring your 8 Total wages, salaries, tips, etc. ‘This should be shown in Box 10
total income of your W-2 form{s). {Attach Form{s) W-2.} 6 10 ,600.00
7 Interest income. {[f the total is over $440, also attach Schedule 1,
Partlll} 7 a.50.00

8a Dividends. {If the total is over $400, also attach Schedule 1, Part IV.)
Total. B2 240 .0p 8b_Exclusion (see page 16). 8b RO -0

¢ Subtract line 8b from line 8a. Write the result on line Sc. 8¢ 40.00
9a Unemployment compensation (insutance), from

Formis) 1089-G. Total received. agpm smayrt 3000098 3.000.00

b Taxable amount, if any, from the worksheet on pagei'? of the inst ructions. 9b ~ O -

10 Addiines 6,7, 8c, and 9b. Write the total. Thisisyourtotalincome. » 10 O, §90 .00

Rounding off to whole dollars

You may find calculations easier if you round off cents to the nearest whole dollar. But if
you do round off, do so for all amounts. You can drop amounts that are less than 50
cents. For example, $129.39 beecomes $129. Increase amounts that are 50 cents or more
to the next whole doHar. For example, $235.50 becornes $236.

Refunds of state or local Income taxes

1f you received a refund, credit, or offset of state or local income taxes in 1986, the state
or other taxing authority may send you &4 Form 1099-G, Statement for Recipients of
Certain Government Payments, showing the amount of this refund, credit, or offset.

You de not have to include this amount in your income for 1986 if you filed—
+ Form 1040EZ for 1985, or
* Form 1040A for 1985, or
« Form 1040 for 1985 and you did not itemize deductions on Schedule A of Form 1040.

Note: If you itemized deductions on Form 1040 for 1985, you may have to report part or all of the
amount shown on Form 1099-G as income on Form 1040 for 1986. See How To Use
Tele-Tax (topic no. 134} on page 39 or get Publication 5§25, Taxable and Nontaxable
Income, for details.

Soclal security henefits = . .
{and railroad retirement beneflts treated as social sacurity)

If you received social security benefits in 1986, ﬁgu may have to include some of yvour
benefits in income. If any of the social security benefits vou received for 1986 are taxable,
you MUST use Form 1040 instead of Form 1040EZ or Form 1040A. Social security
benefits for this purpese include the part of tier 1 railroad retirement benefits treated as
social security. _

By February 2, 1987, you should receive Form SSA-1099 or Form RRB-1099
showing the total benefits paid to you for 1986 and the total amount of any

benefits repaid in 1986.

Use the worksheet on page 14 to see if any of your benefits may be taxable for

1986. Keep the worksheet for your records; DO NOT file it with your return.

For more information, get Publication 915, Social Security Benefits and
Equivalent Railroad Retirement Benefits.
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Figuring vour Worksheet to determine if any of vour social security and/or railroad retirement
total income benefits treated as social security are taxable (keep for your records)
feontinued)

Check only one box:

[ ] a. Single—write $25,000 on line M below.
1B, Married, filing a joint return—write $32,000 on line M below.

¢. Married, not filing & joint return and DID NOT live with your spouse at any
time during 1986—write $25,000 on line M below,

{7 . Married, not filing a joint return and you lived with your spouse at any time
during 1986~~write -0- on line M below.

Note: If you checked Box b above, include your spouse’s amounts on the appropriate
{ines below. '
A. Write the amount from Box 5 of all your
Forms SSA-1099 or Forms RRB-1099, (If a
negative amount is shown in Box 5 on any of
vour forms, subtract that amount from the

total of all other amounts in Box 5.) A. .
Note: If the amount on line A above is zero or less, stop here; none of your

benefits are taxable this year.
B. Divide the amount on line A above by 2.

Write the result. B.
C. Write your total wages, salaries, tips, etc.,

from Form({s) W-2, C.
I). Write your total interest income. D. .
E. Write your total dividend income. E.
F. Write the amount, if any, of your dividend

exclusion. > F.
G. Subtract line F from line E. Write the result, G.
H. Write the taxable amount, if any, of your

uremployment compensation. H.

I. Write the total amount of any interest -
income you received in 1986 that is exempt
from Federal income tax, such as interest

from municipal bonds. L .
J. Addlines B, C, D, G, H, and I above. Write the total, J.
K. Write the amount, if any, of your IRA

deduction. _ K.
L. Subtract line K from line J. Write the result. . L.

$32,000 if you checked Box b above.

M. Write: { -$25,000 if you checked Box & or e above. }
-0- if you checked Box d above.

M.

If the amount on line M is equal to or more than the amount on line L, none of your
benefits are taxable this year. You may use Form 1040EZ or Form 10404, whichever
appiies, DO NOT list your benefits as income.

If the amount on line L is more than the amount on line M, some of vour benefits are
taxable this year. You MUST use Form 1040 instead of Form 1040EZ or Form 1040A.

Note: If your figures show that some of your benefits are taxable this year and you received benefits
tn 1986 that were for 1985 or 1984, see Publication 815 for rules on a special election you may
want to make that mey reduce the amount of your taxable benefits.
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Figuring your
total income
{continued}

[ av]

Special rules for taxpayers in community property states

Married couples living in community property states must follow state law to
determine what is community property and what is individual property. Community
property states are Arizona, California, Idahe, Louisiana, Nevada, New Mexico,
Texas, Washington, and Wisconsin.

Be sure to get Publication 555, Community Property and the Federal Income Tax. It
explains the rules for couples living in community property states. In general, the
special ruies for reporting only your own income apply if:

. You and vour spouse lived apart all year, and
. You do not file a joint return, and
. No part of the community income you earn is transferred to your spouse.

Line 6,
Total wages,
salaries, tips, ete.

Include the total of all income you received from wages, salaries, fringe benefits, and
tips. This should be shown in Box 10 of the W-2 form that each employer is required te
give you. For a joint return, also be sure to include your spouse’s income on line 6.

If you don’t have a W-2 form by February 2, 1987, ask vour employer for one. [f you
don’t get one from your employer by February 15, call the toll-free telephone number
for your area iisted on page 40. You will be asked to give your emplover’s name, address,
and, if known, identification number. You must still report your earnings even if you
don’t get a W-2 form from your employer. If you lose your W-2 form or the one that you
have is incorrect, ask your employer for a new one.

Tip income. Be sure to report income from tips you actually received, even if the
income is not included in Box 10 of your W-2 form. Any tip allocation amount shown on
Form W-2 may be added to your gross income unless you are able to prove a lesser
amount with adequate records. [f you received tips of $20 or more in any month and you
did not report the full amount to your employer, you generally will have to pay the
social security tax on the tip income not included in Box 10 of your W-2 form. To figure
this tax, complete and attach Form 4137 to Form 1040, You may not file Form 10404
or Form 1040EZ. For more information on allocated tips, get Publication 531,
Reporting Income From Tips. :

Fringe benefits. If you used an employer-provided highway motor vehicle for both
personal and business purposes and your employer included 100% of the fair rental value
of the vehicle in your wages, tips, and other compensation box (Box 10) of your W-2 form,
you MUST use Form 1040 together with Form 2106, Employee Business Expenses, to
claim a deduction for the business use of the vehicle. (The total fair rental value of the
vehicle should also be shown in the fringe benefits box {Box 168a) of your W-2 form, oron
a separate staternent.) You CANNOT use Form 1040A or 1040EZ. For more informaticn
on iringe benefits, get Publication 525, Taxable and Nontaxable Income.

Line 7.
Interest income

Note;

Tax Tip: If you

Report on line 7 your total interest income from banks, savings and loan associations,
credit unions, savings bonds, seller-financed mortgages, etc. Include any interest that you
received or that was credited to your sccount so you could withdraw it, even if it wasn’t
entered in your passbook. Interest that was credited in 1986 on deposits that you could
not withdraw because of the bankruptey or insclvency of the financial institution may not
have to be included in your 1986 income. For details, get Publication 550, Investment
Income and Expenses.

Generally, amounts you recetved from money market funds are not interest income. Instead,
you should report these amounts as dividends.

Use Form 1040 instead of Form 1040A if:

either you received interest as a nominee (that is, in your name but that actually belongs to

; someone else},
redeemed a time . . . . .
savings deposit early, or ﬁg;le;ecewed or paid accrued interest on securities transferred between interest payment

your interest statement

may show a penalty for

early withdrawal, You

can deduct this

penalty, but you must

use Form 1040 tc  Note:
take the deduction.

Each payer should send you a Form 1098-INT showing interest you must report.
Even if you do not receive a Form 1099-INT, you must report all taxable interest, For
more information on interest income; see How Ta Use Tele-Tax (tapic ng. 132) on
page 39 or get Publication 550.

Be sure each payer of interest income has your correct social security number. Gtherwise,
the payer may withhold 20% of the interest income. You may also be subject to penalties.
For more information, see Pubf;catr‘on 550.

If the amount on line 7 is over $400, also complete and attach Schedule 1 (Form 10404),
Part I1I, Interest income. In Part III, list the name of each paver and the amount. If vou
receive 2 Form 1099-INT from a brokerage firm, be sure to write the name of the
brokerage firm as the payer of the interest income.
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Interest
income
{eontinued)

Tax-exempt interest. If vou received a Form 1099-INT for tax-exempt interest, such as
from municipal bonds, do not include this income on line 7. If you are completing
Schedule 1 (Form 1040A), Part 111, include in line 1 the tax-exempt interest as shown on
Form 1099-INT. Several lines above line 2, put a subtotal of all interest income. Below
this subtotal, write “Tax-Exempt Interest” and show the amount of this interest.
Subtract this amount from the subtotal and write the result on line 2 of Part I11.

In the example on page 13, the Browns reported $250 in taxable interest earned on their

deposits in a savings account. Since the amount of interest they received was not more
than $400, they did not have to complete the interest section of Schedule 1.

Line 8,
Dividends

Note:

either
or

Note:

Use line 8 to report dividend income. There are three parts to this line.

Line 8a, Total. Report your total dividends on line 8a.

Each payer should send gou a Form 1099-DIV. It will show you whether your dividend
ualifies for the dividend exclusion. If you are unsure, contact the payer. Report all taxable
ividends even if you did not receive a Form 1099-DIV.

Be sure each payer of dividends has your correct social security number. Otherwise, the payer

may withhold 20% of the dividend income. You may aisc be subject to penalties. For more

information, get Publication 550, Investment Income and Expenses.

If the amount on line 8a is over $400, also complete and attach Schedule 1 (Form 1040A),

Part IV, Dividend income, In Part IV, list the name of each payer and the amount. If you

receive g Form 1099-DIV from a brokerage firm, be sure to write the name of the brokerage

firm as the payer of the dividend income.

Use Form 1040 instead of Form 1040A if:

you had capital gain distributions or nontaxable distributions,

you received dividends as a nominee (that is, in your name but that actually belong to
someone else).

Earnings from savings and logn associations, building and loan associations, or credit unions
are often colled dividends. But they are really interest and should be reported on line 7.

- Line Bb, Exclusion. You can exclude (subtract) up to $100 of qualifying dividend income.

(You can exclude up to $200 on a joint return regardless of which spouse owns the stock,)
On line 8b show the amount of your exclusion. _

In the example on page 13, Jon Brown had $180 in dividends on stock he owned separately.
Jon and Lisa also received $50 in dividends on stock they owned jointly. Since they are
filing a joint return, they can claim a $200 dividend exclusion. If they had filed separate
returns, Jon could have claimed a $100 dividend exclusion. However, Lisa could have
claimed only a $25 dividend exclusion. This is because she is treated as having received
one-half of the jointly-owned dividends.

Qualifying dividends. Only dividends from domestic corporations qualify for the
dividend exclusion.

Nonqusalifying dividends. Dividends from the following do not qualify for the
exclusion:

Money market funds, unless the corporation has toid vou hew much of the dividend

you can exclude.

Foreign corporations.

Real estate investment trusts (REITS).

Exempt corporations (such as charitable organizations and farmers’ cooperative
associations).

Emplovee stock ownership plans.

For more details on the dividend exclusion, see Publication 550,

Line 8c. Subtract line 8b from line 8a. Write vour answer on line 8¢. If it’s less than
zero, write -0-.

Line 9.
Unemployment
compensation

If you received unemplovment compensation in 1986, you might have to pay tax on some or
all of it. Your state will send you a Form 1098-G, Statement for Recipients of Certain
Government Payments, showing the amount you were paid. Write this amount on line 94.
Then use the worksheet on page 17 to see if any of it is taxable.

Do not include on line 9a anv supplemental unemployment benefits you received from a
company-financed supplemental unemployment benefit fund. Instead, report these
benefits as wages on line'6. If you pay back these suppiemental unemployment benefits in &
later vear because you receive payments under the Trade Act of 1974, vou can deduct the
repayment. However, you must use Form 1040 {0 do so. For more details, get Publieation
525, Taxable and Nontaxable Income.
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Line 9.
Unemployment
compensation
{continued)

Here is g sample
worksheet showing how
the Browns figure how
much, if any, of their
unemployment
compensation ts taxable,
Jon Brown received
unemployment

compensation of $3,000 in

1986. He was overpaid
8300 and repaid this
amount in 1986.

EOmmEe ¥ P

)
»

Unemployment compensation worksheet .
Check only one box: : :
X] a. Married filing a joint return—write $18,000 on line H below.

SAMPLE.

] b. Married not filing a joint return and lived with your spouse at any time during the year—

write -0- on line H below.

[ e. Married not filing a joint return and DID NOT live with your spouse at any time during the

year—write $12,000 on line H below.
L] d. All others—write $12,000 on line H below.

Write total unemployment compensation from Formis) 1099-G, Also write this
amount on line 9a of Form 10404,

A.___3,000.00

Write amount of any 1986 unemployment compensation payments repaid in 1986, Also

write "repayment” and the amount in the space to the Jeft of line 9a entry space.

Subtract line B from line A, Write the result.
Add lines 6, 7, and 8c of Fortm 1040A. Write the total.
Add tines C and 2. Write the total.
Write the amount. if anty, from line 11. IRA deduction.
Subtract line F from line E, Write the result,
Write: [ $18,000 if you checked Box a above,

{ G- if vou checked Box b above. }

$12.000 if you checked Box e or d above.

Subtract line H from line G. If zero or less, write -0)- on line 9b of Form 1040A and

do not complete lines J and K.
Drivide the amount on line ] by 2. Write the result.

Write the smaller of tine C or Hine J. Aiso write this amount on line 9b of Form:
LO4GA.

B.- 300.00
C.=__2,700.00
D.+_ 10,880.00

E.=_ 13,590.00
Poo . =8-.

G.=_13,590.00

H.-__18,000,00

L= 0=,
J.
K.

Unemployment compensation worksheet (keep for your records)

Check only one box:

[ 1 a. Married filing a joint return—write $18,000 on line H below.

b. Married not filing a joint return and lived with your spouse at any time during the

year—write -0- on line H below.

¢. Married not filing a joint return and DID NOT live with your spouse at any time

during the year—write $12,000 on line H below.
(3 4. Allothers—write $12,000 on line H below.

A. Write total unemployment compensation from Form(s)

1099-G. Also write this amount on line 9a of Form 1040A,

B. Write amount of any 1986 unemployment compensation

payments repaid in 1986. Also write “repayment” and the
amount in the space to the left of line 9a entry space.

C. Subtract line B from line A. Write the result.

D. Add lines 6, 7, and 8c of Form 1040A. Write the total.
E. Addlines C and D). Write the total.

F. Write the amount, if any, from line 11, IRA deduction.
G. Subtract line F from line E. Write the result.

H. Write: { $18,000 if vou checked Box a above. }

-0- if you checked Box b above,
$12,000 if you checked Bozx ¢ or d above.

I. Subtract line H from line G. If zero or less, write -0- on

line 8h of Form 1040A and do not complete lines J and K.

J. Divide the amount on line [ by 2. Write the result.
K. Write the smaller of iine € or line d. Also write this

amount on line 9b of Form 1040A.

&
W[+ [N
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Step 5 11 Individuai retirement arrangement (IRA)
Figuring your deduction, from the worksheet on page 19. 11
adjusted gross 12 Deduction for & married couple when both work.
ncome Complete and attach Schedule 1, Part I 12 Il .00

13 Addlines 11 and 12. Write the total. These are your total adjustments. 13 342 .00

14 Subtract line 13 from line 10. Write the result. This is your adjusted

gross income. > 14 10, 5842.00

Linell. You can deduct contributions to your IRA for 1986 on line 11 of Form 1040A. Use the
Deduction for worksheet on page 19 to figure how much you can deduct. - _
contributions to . . _
an Individual You should receive a statement by June 1, 1987, showing ALL contributions made to your
Retirement IRA for 1986. Before you complete the worksheet on page 19, please note the following:
ag‘:;lgement » If you made contributions to your IRA in 1986 that you deducted on your 1985 income tax

Note:

return, DO NOT include those contributions in the worksheet on %age 192and DO NOT
dgggct them on your 1986 tax return. You have already deducted those contributions for
1985,

If you made or will make contributions to your IRA in 1987 by April 15, 1987, that you
want to deduct on vour 1986 Form 10404, be sure to include these contributions when you
complete the worksheet on page 19.

If you deduct contributions that you have not yet made and you do not make the
contributions by April 15, 1987, you should amend your tax return by filing Form 1040X
to show the actual contributions you made to your IRA.

If any of the following applies, you must use Form 1040 instead of Form 1040A:

Your emplover made contributions to your JRA under a Simplified Employee Pension
(SEP) plan.

You made deductible employee contributions (DECs) to your employer’s qualified plan.
You received any taxable distribution from your IRA,

You received amounts from one IRA and transferred them o another IRA, or you
received amounts from one qualified pension or profit-sharing plan and transferred them
to an IRA. The amounts you received and transferred are called “rollover” contributions.

You owe tax on any early distributions from your IRA, any excess contributions made to
your [RA, or any excess accuraulations in your IRA account.

For more information, see How To Use Tele-Tax (topic no. 218) on page 39
or get Publication 590, Individual Retirement Arrangements (IRAs).

Married taxpayers. If both you and your spouse worked and you both have IRAs, figure
each spouse’s deduction separately using columns 1 and 2 of lines A through F of the
worksheet on page 19. Then add the separate deductions and write the total amount on
line 11 of Form 1040A.

1f you were married and contributions were made to your nonworking spouse’s IRA for
1986, you must file a joint return for 1986 to deduct these contributions. A “nonworking”
spouse is one who had no wages, salaries, tips, or other earned income during the year.
However, beginning in 1986, a “nonworking” spouse is also & working spouse who chooses
10 be treated as not having any wages, salaries, tips, or other earned income in 1986 for
purpaoses of the IRA deduction. For example, if one spouse earned only $100, a combined
total of up to $2,25¢ may be contributed to their IRAs. If you made contributions to an
IRA for your nonworking spouse, complete lineg A through N {column 1) of the worksheet
and write the amount from line N on line i1 of Form 1040A.
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Line 11.

Deduction for
contributions to an
IRA

{continued) A.

Note:

b

o

&

Worksheet to figure your IRA deduction
{keep for your records)

2)

(1)
Your Your working
IRA

spouse’s IRA

Write IRA contributions you made in 1986
that you are deducting for 1986.

Do not include on line A any amount you
contributed in 1986 and deducted on your 1985
theome tax refurn.

-

Write IRA contributions you made or will
make in 1987 by April 15, 1987, that you are
deducting for 1986.

Add amounts on lines A and B. Write the total.

Write your wages, salaries, and tips.

Mazximum amount,

2,00000 | E. 200000

Cor:f)are amounts on lines C, D, and E. Write the
smallest of the three amounts on line ¥. If you
are married and made contributions to an IRA for
your nenworking spouse (as defined on paﬁ:& 18),
go on to line G. Otherwise, stop here; add the
amounts in cclumns 1 and 2 (if applicable) from
line F, and write the total on Form 1040A, line 11,

F.

F. .

Complete lines G through N only if coniributions were made to an IRA for your
nonworking spouse (as defined on page 18) and you file a joint return for 1886,

Write IRA contributions made in 1986 for your
nonwoerking spouse that you are deducting for
1986.

Do not include on line G any amount you
contributed in 1986 and deducted on your 1985

income tax return. G. .
Write [RA contributions made or that will be
made for your nonworking spouse in 1987 by
April 15, 1987, that you are deducting for
1986. H. .
Add amounts on lines G and H. Write the total. L .
Write the amount from line D
{column 1) above. J. .
Maximurg amount. ' K. 2,000.00
Compare amounts on lines I, J, and K.
Write on line 1. the smallest of the three

. amounts. L.
Add amounts on line F {column 1) and line L.
Write the total, but not more than $2,250. M. .

. Compare amounts on lines J and M. Write on

line N the smaller of the two amounts, Also
write this amount on Form 10404, line 11. N.
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Line 12,
Deduction for a
married couple

{filing a joint return)

when both work

Here is a sample

Note:

If you are married and you and vour spouse both work and file a joint return, you may be
able to take a deduction that will reduce your income.

Complete and attach Schedule 1 (Form 10404}, Part I, to figure the deduction. Write the
amount from line 6 of Part I on line 12 of Form 1040A.

Do not consider community property laws in figuring this deduction.

In the example on page 18, the Browns deducted $342 on line 12 of their return because
they both worked and they filed a joint return. Jon’s wages were $7,180 and Lisa’s wages

worksheet showing were $3,420. Since Lisa’s wages were the smaller of the two, they figured their deduction on
how the Browns figure her wages.
their deductionon
Schedule 1, Part 1. SAMPLE
{a} You {b} Your spouse
1 Wages, salaries, tips, etc., from Form 10404, line 6. 1 7,180.00 3,420.00
2 IRA deduction, if any. from Form 1040A. line 11, 2 . -0-. - -0-.
8 Subtractline 2 from line 1. Write the result. = 3= 7,180.00 =  3,420.00
4 Write the amount from line 3, column {a) or {b) above, whichever is smaller. 4 3,420.00
5 Percentage used to figure the deduction {10%). 5 ®. 10
€ Multiply the amount on line 4 by the percentage on line 5. Write
vour answer here and on Form 1040A, fine 12. - 6 = 342.00
Line 14, Subtract line 13 from line 10. This is your-adjusted gross income for 1986,
Adjusted gross ~ - Ifline 14 is less than $11,000, you might be eligible for the earned income credit. See
income page 26 of the instructions for more details.
Step 6 15 ~Write the amount from line 14. 15 10, S48 .00
Figuring your 168a If vou made charitable contributions, write your
taxable income cash contributions. (If 83,000 or mote to any one
organization, see page 21.) 163 &0 .00
b Write your noncash contributions. If over $500,
you must attach Form 8283, . 16h -0 .~
¢ Add lines 16a and 18b. Write the total. 16¢ 60.00
17 Subtract line 16¢ from line 15. Write the result. . 17 (O 4RE.00
18 Multiply $1.080 by the total number of exemptions claimed on line 5f.
See the chart on page 22 of the instructions. 13 3, ] 40.00
19 Subtract line 18 from line 17. Write the result. This is your taxable income. & 19 7 R4HT .00
Line 16. For 1986, vou can deduct what vou gave to certain charitable organizations. The
Charitable amount you can deduct depends on how much you actually contributed to qualified
contributions organizations. Qualified organizations are religious, charitable, educational, scientific,

Tax Tip: For more
details on what
gualifies as a
charitable
contribution, get
Publication 526,
Charitable
Contributions.

or literary in purpose, or are those that work to prevent cruelty to children or animals.

Examples of contributions Examples of contributions

you CAN deduct: you CANNOT deduct:

Gifts 1o churches, temples, * = Political contributions {but see line
synagogues, Salvation Army, Red 21b instructions).

Cross, Scouts, United Way, ete. » Gifts to individuals, foreign

Gifts to nonprofit schools and organizations, and civic leagues.
hospitals. » The value of your time or services.
Gifts to veterans’ and certain cultural

+ The cost of raffle, bingo, or
lottery tickets.
* Value of blood given to a blood bank.

Contributions can be in cash {keep cancelled checks, receipts, or other reliable written
records showing the name of the organization and the date and amount given}, property, or
out-uf-pocket expenses you paid to do volunteer work. If you drive to and from the
volunteer work, you may take 12 cents a mile or the actual cost of gas and oil. Add parking
and tolls to the amount you claim under either method. But don’t deduct any amounts that
were repaid to vou.

Eroups.
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Iéi?e i 6’}:.1
aritable .
contributions either
{continued)

or

or

or

Note:

Note:

See Publication 526 for information on special rules that apply if;

you gave cash gifts of more than 30% of your adjusted gross income shown on Form 10404,
line 15, or on Form 1040EZ, line 3;

you gave gifts of ordinary income property that are more than 30% of your adjusted gross
income shown on Form 10404, line 15; .

you gave gifts of capital gain property to certain organizations that are more than 20% of
your adjusted gross income shown on Form 10404, line 15;

you gave gifts of property that increased in value or gave gifts of the use of property.

Line 16a. Write on line 16a all of your cash contributions (including out-of-pocket
expenses). If you gave cash of $3,000 or more to any one organization, in the space
provided, write the name of the organization and how much you gave.

Line 18b. Enter your total gifts of property. If the total is more than $500, you must
complete and attach Form 8283, Noncash Charitable Contributions. See .
Recordkeeping below for special rules on the records you must keep for gifts of property.

If you made cash contributions of $3,000 or more to any one organization, or if you made any
;onm% coztributions, such as clothing, you CANNOT use Form 1040EZ. You must use
orm 10404, :

If you gave used items, such as clothing or furniture, deduct their fair market value at the -
time you gave them. Fair market value is what a willing buyer would pay & willing seller
when neither has to buy or sell and both are aware of the conditions of the sale.

Line 18¢. Add the amounts on lines 16a and 16b, Write the result on line 16¢. This is the
amount of your deductible charitable contributions.

Recordkeeping. If you gave gifis of property, you should keep a receipt or written
statement from the organization you (%ave the property to, or a reliable written record, that
shows the organization’s name and address, the date and location of the gift, and a
reasonably detailed description of the property. You should also keep reliable written
records for each gift of property that include the following information:

The fair market value of the property and how you ﬁéui_’ed the property’s value at the time
y}(\)u gave it. (lIi}' the value was determined by appraisal, vou should also keep a signed copy of
the appraisal. S

The cost or other basis of the property if you must reduce it by any ordinary income or
capital gain that would have resulted if the property had been sold at its fair market value.

How you figured your deduction if you chose to reduce your deduction for gifts of capital
gain property.
Any conditions attached to the gift.

If your total gifts of property are over $500, your records should contain additional )
gn%;ma‘gon, Icsmd you must attach Form 8283 to your return. See Form 8283 and Publication
26 for details.

In the example on page 20, the Browns wrote $60 on line 18a. These were the total cash
contributions they gave to qualified charities in 1988. Since they did not give any noncash
contributions, they wrote -0- on line 16b and $60 on line 16¢. This is the amount of their
deduction for charitable contributions. :
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Line 18, “You are entitled to a $1,080 deduction for each exemption you can take. Multiply $1,080 by
Exemptions %he mémber of exemptions shown on line 5f, OR use the chart below. Write this amount on
ine 18,
Number of exemptions shown on iine 6f—
1 2 3 4 5 6 7 8 9 10
Write this _
amount on
line 18 1,080 | 2,160 } 3,240 | 4,320 | 5,400 ; 6,480 | 7,560 | 8,640 | 9,720 {10,800
Af you are entitled to more than 10 exemptions, figure your deduction as follows. Add the
amount shown in the column for 10 exemptions to the amount shown in the column that
would total the number of exemptions you are taking. For example, if vou are entitled to 12
exemptions, add the amount shown for 10 exemptions {10,800) to the amount shown for 2
exemptions {2,160). Your deduction would be $12,960 (10,800 plus 2,160),
Line 19. Subtract line 18 from line 17. This is your taxable income. Your tax is figured on this
Taxable income amount.
IRS will figure your 1If you want, we will figure your tax for you. If it turns out that you have paid too much tax,
tax and your earned we will send you & refund. If you did not pay enough tax, we'll send you a bill. We won't
income credit for you charge you interest or a late payment penalty if you pay within 30 days of the notice date or
by the due date for filing vour return, whichever is later.
To have IRS figure your tax for you—

1. Fillinthe parts of the return through line 19 that apply to you.

2. Ifyoufile a joint return, use the space in the margin to the left of line 19 to
show your own taxable income and that of your spouse,

3. Complete lines 21a, 21b, and 24a if they apply 10 vou. If you received any advance earned
income credit {EIC) payments, in the space to the left of line 23 entry space, write “AEIC”
and show the amount of the payment. Your Form(s) W-2 will show these payments.

4. Attach the first copy or Copy B of all your W-2 forms.

5. Complete an;l attach Schedule 1 of Form 10404, if required.

6. Signand date your return (both spouses must sign a joint return) and show
your occupation. ' :

7. Mail your return by April 15, 1987. .

Earned income credit. See [ine 24b instructions on page 26 to see if you can take the
earned income credit. If you can take the credit, we can figure it for you too. If you don't
have to file a return, but are filing only to take the earned income credit, follow all of the
above instructions.

:tgepi-‘; a H You Want RS to Figure Your Tax, See Page 22 of the Instructions.

uring your tax, .
credits :nd 20 Find the tax on the amount on line 19, Use the tax table, pages 31-36. 20 NOH 0@
i ts 213 Credit for child and dependent care expenses.
paymen Complete and attach Schedule 1, Part 11, 21a @0 .00

b Partial credit for political contributions for
which you have receipts. See page 24 of the
imstructions. 21h

22 Addlines 213 and 21b. Write the total. 29 Q0 oo
23 Subtract line 22 from line 20. Write the result. {If line 22 is more than

line 20, write -0- on line 23.} This is your total tax. "R ” #0.00 # 23 &S 00
24a Total Federal income tax withheld This should

be shown in Box 9 of your W-2 form{s). {If line

6 is more than $42,000, see page 25 of the

instructions.) 24a 29C -00

i Earned income credit. from the worksheet on
page 27 of the instructions. See page 26 of the
instrctions, 24b SR-90

25  Addlines 24a snd 24b, Write the total. These are your total payments. » 25 S 00
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Line 20. Find your tax in the tax table on pages 31-38. _
Figuring your Note: The tax in the table has been figured to give you the benefit of the zero bracket amount and it
Income tax has been adjusted so that inflation will not increase your tax.

Line 21a. You may be able to take a credit against your tax if you paid someone to care for your child,
Credit for child and disabled spouse, or disabled dependent so that you (and your spouse if you were married}
dependent care could work or look for work. The instructions that begin below explain:

expenses » Who can qualify you for the credit,

» Who can take the credit,

» Which expenses qualify for the credit, and

» How 1o figure the credit. _

Who can qualify you for the credit
If you worked or looked for work in 1986, you may be able to takd® tax credit for expenses
you paid for the care of any one of the following qualifying persons:

¢ Anyperson under age 15 whom you can claim as a dependent (but see Children of
divorced or separated parents, below}.

« Your disabled spouse who is not able to care for himself or herself.

« Any disabled person not able to care for himself or herself whom you can claim as a
dependent (or could claim as a dependent except that the person had $1,080 or more of
gross income}. -

Children of divorced or separated parents. If you were divorced, | v separated, or
lived apart from your spouse during the last 6 months of 1986, vour child is a qualifying
person if you had custody of the child for a [onger time during 1986 than the other parent.
The child does not have to be your dependent. If the child is not your dependent, he or she
must meet all of the following tests: _
The child—
1. Received over half of his or her suppott from both parents, and
2. Was in the custody of one or both parents for more than half of 1986, and
3. Wasunder 15, or was disabled and unable to care for himself or herself, and
4. Is not your dependent because the child’s other parent claims the child’s exemption
under the rules explained on page 12 for Children of divorced or separated parents,
Who can take the credit
To be eligible to take the credit, all of the following must apply:
1. You paid for the care so you (and your spouse if you were married} could work or look for
work (but see Spouse who is a full-time student or is disabled, on page 24).
2. The qualifyving person lived in your home,
3. You (and your spouse if you were married) paid more than half the cost of keeping up your
home. (See How T'o Use Tele-Tax {topic no. 306) on page 39 or get Publication 503,
Child and Dependent Care Credit, and Employment Taxes for Household Employers, for
an expianation of what costs are included.}
4. You must file a joint return if you were married unless—
elther you were legally separated,
or vou lived apart from your spouse during the last 6 months of the vear. If this situation
applied, the qualifying person must have lived with you in your home more than 6 months
in 1986, and you must have provided more than half the cost of keeping up vour home,
5. You paid someone, other than your spouse or a person whom you can claim as & dependent,
. to care for the qualifying person.
Tax Tip: Some Note: If the person you paid to provide the care is your child, he or she must be at least age 19 by the
disabled spouse and end of the year.
gjgjﬁfgf;ﬁg‘;u wiity Which expenses qualify for the credit N g
as medical expenses You can count only those expenses that are for the qualifying person’s well-being and
if you itemize protection while you work or look for work. These include:
deductions. However, » Household services needed for the care of the qualifying person as well as to run the home,
vou must use Form and N o
1040 to claim these « Expenses for the care of the qualifying person. ] ) ‘
expenses as itemized Generally, vou cannot include amounts paid for food or schooling. However, if these items
deductions. Get are included as part of the total care, and they are incident to and cannot be separated from
Publication 503 for the total cost, you can include the total cost. You may not include any part of the cost of
details. schooling for a child in the first grade or above.
Note: Generally, if you paid cash wages of $50 or more in a calendar quarter for household services

performed in your home, you must file an employment tax return. Get Form 942 for details.
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Line 21a.

Credit for child

and dependent elther
CATE EXPETISES or
{continued)

Note:

either
or

either
or

Note:

Care provided outside the home. You can include the cost of care provided outside

your home for—

your dependent whe is under age 15,

gny ot}l;leﬂi qualifying person: who regularly spends at least 8 hours each day in your
ousehold.

If the care of the qualifying person is provided by a dependent care center, the center
must meet all appliceble state and local regulations. See Publication 503 for the
definition of a “dependent care center.”

How to figure the credit

We have provided specific instructions below for some of the lines on Schedule 1
(Form 1040A), Part II. Those lines that do not appear below are seif-explanatory.

Line 2. Write on line 2 the amount of qualified expenses you incurred and actually
paid in 1986. Do not include amounts paid or incurred by your employer if those
amounts are excluded from your income.

If you hed qualified expenses in 1985 that you did not pay until 1986, you may be able to
increase the amount of credit you can take in 1986; however, you must compiete and
attachk Form 244 1 to Form 1040. You may rot use Form 1040A.

The amount of your qualified expenses on line 2 eannot be more than—
$2,400 if you paid for the care of one qualifying person in 1986,
$4,800 if you paid for the care of two or more qualifying persons in 1986,

Line 3. Use line 3 to figure your earned income. The amount you use to figure
the credit cannot be more than—

your earned income if you were unmarried at the end of 1986,

if you are married filing & joint return, the smaller of:

. your earned income, or

your spouse’s earned income.

Earned income for this purpose neraily means wages, salaries, tips, and other
employee compensation. Get Publication 508 for more details.

If you were unmarried at the end of 1986, or are treated as being unmarried, write
your earned income on line 3a. N

If you are married, filing a joint return for 1986, write your earned income on line
3a and your spouse’s earned income on line 3b. Then write the smaller of your
earned income or your spouse’s earned income on line 3c.

Spouse who is a full-time student or is disabled. If vour spouse was a full-time
student or was disabled in 19886, figure your spouse’s earned income on & monthly basis to
determine yvour spouse’s earned income for the year. For each month that your spouse
was disabled or a fuli-time student, yvour spouse is considered te have worked and earned
income of not less than $200 a month ($40C a month if more than one qualifying person
was cared for in 1986). For any month that your spouse was not disabled or a full-time
student, use actua)l earned income if your spouse worked during the month.

To be a full-time student, you must be enrolled in school for the number of hours
or classes that the school considers full time. You must aiso have been enrolled
for at least 5 months in 1986.

Line 21b.

Partial credit for
political
contributions for
which you have
receipts

Note:

*

Note:

You can take a credit for part of what you gave in 1986 to help pay the campaign
expenses of candidates for public office and to political committees and newsletter
funds of candidates and elecj:ed public officials.

You cannot deduct political contributions as a charitable contribution on line 16 of
Form 10404.

Married couples filing a joint return:

If you gave $200 or more, you can take a credit for $100.
If you gave less than $200, you can take a credit for one-helf of what you gave.

All other filing statuses:
If you gave $100 or more, you can take a credit for $50.
If vou gave less than $100, you can take a credit for one-half of what you gave.

If you checked “Yes” for the Presidentiai Election Campaign Fund, do NOT include that $1
{or $2) on line 21b as a political contribution.
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either

or

Caution:

Note:

Naote:

‘Line 23. Subtract the amount on line 22 from the amount on line 20. Write the result, If

Total tax the amount on line 22 is more than the amount on line 20, write -0- on line 23.
Advance earned income credit {EIC) payments, If you received advance EIC
payments in 1986, include these payments, as shown ot Form(s} W-2, in the total on
line 23. In the space to the left of this total, write “AEIC” and show the amount of the
payment,

Line 24a. On line 24a write the total amount of Federal income tax withheld during 19886.

Total Federal This should be shown in Box 9 of your 1986 Form(s) W-2.

income tax withheld

If you received 2 Form 1099 showing income tax withheld (“backup withhelding”) on
dividends or interest income for 19886, include the amount withheld in the total on [ine 24a,
In the space to the left of this total, write “Form 1099.”

Excess social security taxes withheld. If you had more than one employer for 1986
and your total wages were over $42,000, your employers may have withheld too much
social security tax. If so, you can add the excess amount to your income tax withheld.
Use the worksheet below to figure any excess social security taxes.

Excess railroad retirement taxes (RRTA) withheld. For 1986 no more than
$4,341.75 in RRTA tax should have been withheld from your pay. If any one railroad
employer withheld more than that amount, you must ask that employer to refund the
excess {0 you. You cannot claim it on your return.

Do not use the worksheet below if:

you had more than one railroad employer and you paid more than $4,341.75 in RRTA
tax in 1986,

you had both RRTA tax and social security tax withheid from your wages in 1986 and
the total withheld was more than $3,003.00.

If either of the above applies to you, get Publication 505, Tax Withholding and
Estimaltgd Tax, to figure the amount of any excess RRTA or social security taxes
withheld.

Worksheet to figure excess social security taxes (keep for your records)

If you were a Federal, state, or local government empioyee who paid ONLY the 1.45%
medicare {hospital insurance benefits) tax on your government wages, do not include on
line A of the worksheet below the medicare tax withheld from your medicare qualified
Bovernment wages. See Excess medicare tax, on this puge.

If you are filing a joint return, you must figure excess social security tax withholding
separatety for each spouse. Do NOT combine amounts of both husband and wife.

Social security tax withheld
(Do not enter more than
Employer $3,003.00 for each employetr.)
A. $
+
+
B. Add amounts withheld = .
€. Sccial security tax limit - 3.003.00
. Subtract [ine C from line B, and write the result here. Also add this
amount to the Federal income tax withheld on line 24a (line 8 of
Form 1040EZ). Write “Excess SST” and show the amount in the
space to the left of line 24a (line 8 of Form 1040EZ). =

If any one employer withheld more than $3,003.00 ir; sog:ial security taxes, you must ask your
emplover to refund the excess to you. You cannot claim it on your return.

Excess medicare tax. If you were a Federal, state, or local government employee whose
wages in 1986 were subject ONLY to the 1.45% medicare tax and you also had another job
that was subject to social security tax or RRTA tax, you may have paid too much medicare
tax. To get a credit on the excess, your tofal government wages plus your other wages
subject to sccial security tax or RRTA tax must be more than $42.000, You must use Form
1040 with Form 4469 attached to it to claim the credit.
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Line 24b.
Earned income
credit

Tax Tip: If youcan
take the earned income
credit, you can subtract
it from tax you owe or
get a refund even if you
had no tax withheld

from your pay.

Ll A

Note:

Note:

This is a special credit that can help some people who have a child and have income
under $11,000. The credit can be as much as $550.

To gualify for the credit, all of the following must appiy:
You had earned income (explained below) in 1986 of less than $11,000, and
The amount on line 15 of Form 1040A 1s less than $11,000, and

You have a child who lived with you in vour principal home for more than half the
year during 1986 (this home must have been in the United States}, and

Your filing status is either married filing joint or head of household. In addition,

-special rules apply 1o each of these two filing statuses.

If your child was born, or died, in 1986 and your home was the child’s home for the entire
part of 1986 that your child was alive, your ehild is considered to have lived with you for the
entire year. -

Married filing joint. Your child must be claimed as your dependent on line 5¢ of Form
1040A. Exception: If your spouse is not your child’s parent and the ¢hild’s other parent
claimed him or her as a dependent under the rules for Children of divoreced or
separated parents explained on page 12, you can take the credit if you meet all of the
other conditions listed above. If you can take the credit because of this exception, you must
enter your child's name in the space to the left of the line 24b entry space. For this purpose,
your “child” means:

Your son or daughter.

Your stepchild, adopted child, a child placed with you by an authorized placement agency
for adoption by you, or a foster child {any other child, such as your grandchild, whom you
cared for as your own child for the whole year).

Head of household. If your child is unmarried, this child does not have to be your
dependent. But you must write that child’s name on line 4 of your return if the child is not
vour dependent.

If your child is married, this child must be claimed as your dependent on line 5¢ of Form
1040A. Exception: If this child’s other parent claimed him or her as a dependent under the
rules for Children of divorced or separated parents explained on page 12, vou can take
the credit if you meet all of the conditions listed above. If you can take the credit because of
this exception, you must enter your child’s name in the space to the left of the line 24b
entry space {unless you entered the child’s name in the space provided on Form 10404, line
4}. For this purpose, your “child” means:

Your son or daughter.

Your stepchild, adopted child, or a descendant of your son, daughter, or adopted child.

You MUST file a return if you get advance EIC payments. You must include the amount of
these pavments in the total on line 23. See line 23 insiructions for more details.
Earned income includes: Earned income does not include:
Wages, salaries, tips, etc, + Interest and dividends
Anything else of value {money’ goods’ . SO(}I&I security and railroad
services) that you get from your igt:remeg; benefits
employer for your services even if it is « Welfare benefits
not taxable (such as housing allowance » Nondisability pensions
or rental value of a parsonage for clergy . Veterans' benefits
members and meals and ledging for * Workers’ compensation

+ Unemployment compensation

employees}

If you qualify for the credit, use the worksheet on page 27 to figure it. Otherwise, write “No”
on line 24b and ge on te line 235,

Here is a sample worksheet showing how the Browns figure their credit.

SAMPLE

A, Write the amount {rom Form 10404, line 8. Also include other earned income
whether taxable or not. Nete: If line 6 is $11,000 or more, stop here. You

cannot take the credit. A, 10,800.00
B. Write the amount from Form 10404, line 15. Note: Ifiine 15 is $11,000 ot more,

stop here. You cannot take the credit. B. 10,548.00
C. Ifline B iz 6,500 or less, use line A to fird the credit in the table on
___ page 37. Write the amount here and on Form 10404, line 24b. C. .

. Ifiine B is more than $6,500:
1. First, use line A to find the credit in the table on page 37.

Write the amount here. 1. 52,00
2. Then, use line B to find the credit in the table. Write that
amount here. 2. 58.00

3. Compare lines 1 and 2 above. Write the gmaller of the two amounts
here. Also write this amount on Form 10404, line 24b. D. 52.00
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Line 24b. Cautzon if you have not already done so, please read the mstmctzons for line 246 that begin on page 26

Earned
income credit

{continued) Note: fon line A of the worksheet you include earned income that is not taxable, write “NEI” in

to see whether vou qualify for the credit.
Earned income credit warksheet {keep for your records}

the space to the left of the line 24b entry space, even if you cannot claim the credit.
If vou checked filing status Box 1 or 3, you cannot take the credit. Do not
complete this worksheet,

A. Write the amount from Form 10404, line 6. Alsc include
other earned income whether taxable or not. Note: Iftine6
is $11.000 or more, stap here. You cannaot take the credit. A

B. Write the amount from Form 10404, line 15. Note: If
line 15 is $11,000 or more, stop here. You cannot take the
credit. B.

C. Hline B is $8,500 or less, use line A to find the
credit in the table on page 37. Write the amount
here and on Form 1040A, line 24b. C.
D. If line B is more than $6,500:
1. First, use line A to find the ¢redit in the table
on page 37. Write the amount here, I:: 1.

2. Then, use line B to {ind the credit in the table,
erte that amount here.

3. Compare lines 1 and 2 above, Write the
stnaller of the two amounts here. Also write

this amount on Form 1040A, line 24b. D.

Line 25, Add lines 24a and 24b and write the total on line 25.

Total payments Extensions of time to file, If you filed Form 4868 to get an automatic extension ¢f time
to file Form 1040A, include in the total on line 25 the amount of any payment you made
with Form 4868. In the space to the left of the line 25 entry space, write “Form 4868" and
show the amount paid. Also include any amount paid with Form 2688 that you filed to
request an additional extension.

Step 8 26 If line 25 is larger than line 23, subtract line 23 from line 25. Write the resuit.

Figuring your This is the amount of your refund. 26 G4 .00

refund or 27 Ifline23 is larger than line 25, subtract {ine 25 from line 23, Write the result,

amount you owe "This is the amount you owe. Attach check or money order for full amount

payvable to “Internal Revenue Service.” Write your social security number,
daytime phone number. and “1986 Form 1040A" on it. 27

Line 26, If you had more tax withheld than you owe, the amount on line 25 will be larger than the

Refund amount on line 23. Subtract line 23 from line 25 and write vour answer on line 26'—this is
the amount of your refund. If line 26 is less than $1, we will send the refund only if you
request it when you file the return.

Line 27. I you did not have enough tax withheld, the amount on line 23 will be larger than the

Amount youowe amount on line 25. Subtract line 25 from line 23 and write your angwer on line 27-this is

the amount you still owe IRS. Ifline 27 is less thar $1, you do not have to pay it.

Pay the full amount by check or money order, payable to the “Internal Revenue Service.”
On your payment write your social security number, daytime phone number, and “1986
Form 1040A,” and attach the payment to your returi.

Penalty for not paying enough tax during the year. There is 2 penalty for not paying
enough tax during the year. You may have to pay a penaity if:

The amount vou owe IRS {line 27} is $500 or more, and

The amount of Federal income tax withheld {line 24a) is less than 80% of-—the
amount of your total tax {line 23} minus your earned income credit {line 24h).

Form 2210, Underpayment of Estimated Tax by Individuals, is used to figure the amount
of the pen alty You may choose to have IRS figure the penalty for yvou, If you owe a penalty,
IRS will send you a bill. However, if you choose to figure the penalty yourself, you must file
Form 1040 and attach Form 2210 to1t. You may be able to avoid the penalty under certain
congitioxlxs. Get Form 2210 and Publication 505, Tex Withholding and Estimated Tax,
for details.
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Step 9

Sign your return
Reminder: Be sure to
attach the first copy or

Copy B of your W.-2
form(s) to your return.

Under penalties of peug:ry, I declare that I have examined this return and accompanying schedules and staternents, and to the begt

of my knpwiedge and belief, they are true, correct, and complete. Declaration of preparer {other than the tax 1} is based on ait
information of which the preparer has any knowledge. s baye
Yewa: siznature Date Your occupation
x Qgu'T @reury S-/5-87  Clerk
Spws.e‘ssunntun (if joint relurn, beth must aign} Dite Spoust’s oocupation

o
x ﬁd.a_, Bhrecw-rn/ A-15-87
Preperers Date Preparer's social security no.
signature

X

Firm™s npme (ar Employer identification no,
yiurs. it self-empioyed) toye

Address and ZIP code ] Check if seif-ernployed

Form 1040A or Form 1040EZ is not considered a return unless you sign it. Your spouse
must also sign if you are filing a joint return on Form 1040A. Be sure to date your return
and show your occupation in the space provided, :

Tax return preparers

Note:

Paid preparers must sign your return. Generally, anyone you pay to prepare your
return must sign it. Someone who prepares it for you but does not cll)-nar e vou should not
sign your return. A preparer who must sign your return must sign it by hand in the space
provided (signature stamps or labels cannot be used), and give you a copy of the return for
your records. Paid preparers of Form 1040EZ must sign the return and provide all other
required information {(in their own format) at the bottom of the form below the ares for
the taxpayer’s signature,

Tax return preparers should get Publication 10435, Information and Order Blanks for
Preparers of Federal Income Tax Returns, for details on their responsibiities as paid tax
return preparers.

Filing dates,
penalties,
and interest

If you do not file vour return by April 15, 1987, you may have to pay a penalty.
Filing Iate. You can avoid penalties for late filing by sending in your return by the due

date. The pénalty for lein%late is 5% of the amount due for each month, or part of a

month, the return is late. The penalty cannot be more than 25% of your tax due. We will
charge you interest on the penalty from the due date of the return. If you have a reasonabie
explanation for filing iate, you might not have to pay the penalty, but you must attach the
explanation to your return. ’

Minimum penalty for extended failure to file. If you fail to file your return within 60
days of the due date (with extensions}, the penalty will not be less than $100 or the amount
of any additional tax you owe, whichever is emaller.

Paying tax late. Generally, the penalty is 1/2 of 1% of the unpaid amount for each
month, or part of a month, the tax is not paid. The penalty cannot be more than 25% of the
unpaid amount. The penalty applies to any unpaid tax on the return and also applies to any
additional tax shown on & bill not paid within 10 days of the date of the bill.

Other penalties. There are also other penalties that can be imposed for negligence,
substantial underpayment of tax, failure to give your social security number to certain
payers, and fraud. See Publication 17 for details.

Penalty for frivolous return. In addition to any other penaities, the law imposes a
penalty of $500 for filing a frivolous return. A frivolous return is cne which does not
contain information needed to figure the correct tax or shows a substantially incorrect tax,
because you take a frivolous position or desire to delay or interfere with the tax laws. This
includes any alteration or striking out of the preprinted language above the space provided
for your signature.

Interest. We will charge you interest on taxes not paid by their due date.

Extension of time to file. If you need more time to file Form 10404, you can get an
automatic four-month extension by filing Form 4868, Application for Automatic Exten-

sion of Time To File U.S. Individual Income Tax Return, by April 15, 1987, If you make a
payment with Form 4868, see line 25 instructions for more information.
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Section 3—

General information

This section contains general information about items such as how to file a return for a-
deceased taxpayer, how long to keep your tax records, and how to file an amended return if
you need to change your return. '

Corresponding
with IRS

Be sure to include your social security number in any correspondence with the IRS.

Address
change

If you move after you file your return and you are expecting a refund, you should notify the
post office serving your old address. Also notify the [RS service center where you filed your
return of your address change. This will help to forward your check to your new address as
socn as possible.

Death of taxpayer

If the taxpayer died before filing a return for 1986, the taxpayer’s spouse or personal
representative may have to file a return and sign for the person who died. A personal
representative can be an executor, administrator, or anyone who is in charge of the
deceased person’s property. If the taxpayer did not have to file a return but had tax
withheld, & return must be filed to get a refund.

The person who files the return should write “DECEASEIY’’ across the top of the return.
Also write “deceased” after the deceased taxpaver's name and show the date of death in the
name and address space at the top of the return.

If your spouse died in 1986 and you did not remarry in 1986, or if your spouse died in 1987
hefore filing a return for 1986, you can file a joint return. A joint return should show your
spouse’s 1986 income before death and your income for all of 1988. Write “Filing as
surviving speuse” in the area where you sign the return. If someone else is the personal
representative, he or she must also sign.

If you are claiming a refund as a surviving spouse filing a joint return with the decedent and
you follow the above instructions, no other form is needed to have the refund issued to you,
However, all other filers requesting a refund due @ deceased taxpayer must file Form

1 3f 10& Statement of Person Claiming Refund Due a Deceased Taxpayer, to claim the
reiund. : )

For more details, see How To Use Tele-Tax (topic no. 128} on page 39 or get Publication
559, Tax Information for Survivors, Executors, and Administrators.

How long to keep
vour tax records

Keep records of all items appearing on your tax return until the statute of limitations runs
out for the return. Usually this is 3 years from the date the return was due or filed, or 2
years from the date the tax was paid, whichever is later. Also keep copies of your filed tax
returns as part of your records. You should keep some records longer. For example, keep
property records {including those on your own home) as long as they are needed to figure
the basis of the original or replacement property. '

For more details, get Publication 552, Recordkeeping for Individuals and a List of Tax
FPukbiications.

How to get copies of
your tax returns

If you nieed a copy of your tax return or tax account information, use Form 4506, Request
for Copy of Tax Form or Tax Account Information. Generally, there is a charge for these
requests; see Form 4506. .

How to amend
your tax return

I£, after you file your income-tax return, you become aware of any changes you must make
to income, deductions, or credits, file Form 1040X, Amended U.S. Individual Income Tax
Return, to change the return you already filed.

If your return is changed for any reason (for example, as a result of an audit of your return
py{IRS}, it may affect your state income tax return. Contact your state tax agency for more
mformation.

Tax help
videotape

A videotape of line-by-line instructions for completing your return is available in either
English or Spanish at participating libraries, or you can buy or rent the tape at some
videotape outlets.

Veolunteer Income
Tax Assistance
{VITA) and Tax
Counseling for the
Elderly {TCE}

Free help is available in most communities to lower-income, elderly, handicapped, and
non-English-speaking individuals in preparing Form 1040EZ, Form 10404, and the basic
Form 1040. Call the toll-free telephone number for your area for the location of the
volunteer assistance site near you.

If you received a Federal Income Tax Forms Package in the mail, be sure to take it with you to
the assistance site. '
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Substitute
tax forms

You may not use your own-version of a tax form unless it meets the requirements explained
in Publication 1167 for acceptable privately designed and printed substitute tax forms.
You can order the publication by writing to: Forms Distribution Center, P.0. Box 25866,

-Rickmond, VA 23260,

Income tax
withholding
for 1987

As explained on page 2 under Form W-4 filing requirement, if you &re an employee, you
must file a new 1987 Form W-4, Employee’s Withholding Allowance Certificate, with
your employer before October 1, 1987. However, because of the numerous tax law changes
effective for 1987, vou may want to file the new Form W-4 with your employer early in 1987
to make sure you have the right amount of income tax withheld from your 1987 wages.

For more details, get Publication 505, Tax Withholding and Estimated Tax.

Estimated tax
payvments

In general, you do not have to make estimated tax payments if vou expect that your 1987
tax return will show a tax refund OR a tax balance due IRS of less than $500. However, if
you make estimated tax payments for 1987, you must use Form 1040 to claim the payments
you made. Please see Publication 505 for more details.

Where to file

If an addressed envelope came with your return, please use it. I vou do not have an
addressed envelope, or if you moved during the vear, mail your return to the Internal
Revenue Service Center for the place where you live. No street address is needed.

Alabama—Atlanta, GA 31101
Alaska—Ogden, UT 34201
Arizona—Ogden, UT 84201
Arkansas—Memphis, TN 37501
California— Counties of — Alpine,

Amador, Butte, Calaveras, Colusa,

Cantra Costa, Del Norte, El Dorado,

Glenn, Humboldt, Lake, Lassen,

Marin, Mendocino, Modoe, Napa,

Nevada, Placer, Plumas,

Sacramento, San Joaquin, Shasta,

Sierra, Siskiyou, Solano, Sonoma,

Sutter, Tehama, Trinity, Yolo, and

Yuba—

Ogden, UT 84201
All other Counties—

Fresno, CA 93888
Colorado—Ogden, UT 84201
Connecticut—Andover, MA (5501
Delaware—Philadelphia, PA 19255
District of Columbia—

Philadelphia, PA 19255
Florida—Atlanta, GA 31101
Georgia—Atilanta, GA 31101
Hawaii—Fresno, CA 33838
1daho—Ogden, UT 84201
Illinois—Kansas City, MO 64999
Indiana—Memphis, TN 37501
Iowa-—~Kansas City, MO 64999
Kansas—Austin, TX 73301
Kentucky—Cincinnati, OH 45999
Louisiana—Austin, TX 73301
Maine—Andover, MA 05501
Marvland—Philadelphia, PA 19255
Massachusetis—Andover, MA (05501
Michigan—Cincinnati, OH 45999
Minnesota—Andover, MA 05501
Mississippi—-Atlanta, GA 31101
Missouri—Kansas City, MO 84999
Montana—Ogden, UT 84201
Nebraska—OQgden, UT 84201
Nevada—0Ogden, UT 84201
New Hampshire—Andover, MA 05501
New Jorsey—Holtswille, NY 00501
New Mexico—Austin, TX 73301

New York-—New York City and
Counties of Nassau, Rockland,
Suffolk, and Westchester—
Holtsville, NY (0501

All other Counties—

Andover, MA 05501

North Carolina—Memphis, TN 37501

North Dakota—~Qgden, UT 84201

Ohio—Cincinnati, OH 45999

Oklahoma—Austin, TX 73301

Oregon—~Ogden, UT 84201

Pennsylvania—Philadelphia, PA 19255

Rhode Istand—Andover, MA 05501

South Carolina—Atlanta, GA 31101

‘South Dakota—Ogden, UT 84201

Tennessee—Memphis, TN 37501
Texas—~—Austin, TX 73201
Utah—Ogden, UT 84201
Vermont—Andover, MA 05501
Virginia—Memphis, TN 37501
Washington—Qgden, UT 84201
West Virginia—Cincinnati, OH 45999
Wisconsin— Kansas City, MO 64999
Wyoming—Ogden, UT 84201
American Samoa—Philadelphia,
PA 19255 '
Guam-~—Commissioner of Revernue
and Taxation, Agana, GU 969210
Puerto Rico (or if excluding
income under section 833)—
Philadelphia, PA 19255
Virgin Islands: Nonpermanent
resident— Philadelphia, PA 19255
Virgin Islands: Permanent resident—
" V.I Bureau of Internal Revenue
P.O.Box 3186
St. Thomas, VI 00801

- Foreign country: U.S, citizens and those

filing Form 2555 or Form 4563 (even if you

havean A.P.O.or F.P.0. address)j—

Philadelphia, PA 19255
AP.O.orF.P.O. address of:

Miami—Atlanta, GA 31101

“New York—Holtsville, NY 00501
San Francisco— Fresno, CA 935883
Seattle—Ogden, UT 84201
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1986 Tax Table

Based on Taxable Income '
At But Singla Macried Mgrried Head
For persons with taxable incomes of less than ieast less (and filing filing ot a
$50,000 than 1040EZ | jointly sepa- I house-
’ fiters) rately hald
Example: Mr, and Mrs. Green are filing a joint return. Your tax is—
Their taxable income on line 19 of Form 1040A is
$23,270. First, they find the $23,250-23,300 income line. 23,200 23,250 3,886 3008 4,782 3,585
Next, they {ind the column for married filing jointly and —# 23,250 23,300 | 3,859 (3,019) 4,798 3807
read down the celumn. The amount shown where the 23,300 23,350 3912 3.030 4,815 3619
income line and filing status colurnn meet is $3,019. 23,350 23400 3925 3,041 4,831 3631
This is the tax amount they must write on {ine 20 of
Form 1040A.
llfglﬁggﬁ. line |1'91%4I$R' line Ifgl%dgh, line
4 r 1 "’
1040EZ, line 7 And you are— 1040FZ, fine 7 And you are— 1040E2, fine 7 And you are—
Is— _ is— ] s— L
At But Single | Married | Married | Head | At But Single I Married | Married | Head | At But Single ;'Marr[ed D wsrried | Aead
ieast less (and fifing filing ala least less (and fikng hbng ofa least less fand ! filing filing ofa
than 1040E2 | jointly [ sepa- house- than 104QEZ { jointly | sepa- house- than 104052 jointly | sepa- hayse-
fi'ers) rately | hold fiters) rately | hoid fiters) i rately | botd
Your tax is— Yourtax is— ", Your tax (s—
$0 $1.850 $0 $0 $C $0 ) 2,400 2,425 G 0 64 ¢ 3,400 3,450 104 Q 178 104
1,850 1,875 ] Q 3 Of 2,425 2,450 g 0 66 {{ 3450 3,500 109 Q i85 109
1,875 1,940 G Q [ Q] 2,450 2475 ] Q0 69 gl 3500 3,550 115 g 191 135
2,475 2,500 81 0 72 ail 3,550 3,600 120 o 197 120
s s ¢ ¢ B s om0 g
L] 13 I?l
i'ggg §;§§3 8 8 5 8 2550 2,575 9 0 80 9] 3700 3,750 138 6 215 137
1950 3975 o 0 14 o] 2575 2,600 12 0 83 121 3,750 3,800 144 12 221 142
1875 2,000 0 o 17 0] 2,600 2,625 15 0 8 15| 3,800 3.850, 150 17 227 148
2,625 2,650 17 0 88 17| 3.850 3.800| 156 23 233 153
2,650 2,675 20 0 g1 20| 3,900 3,950| 162 28 239 159
3000 2.675 2,700 23 0 94 23| 3.950 4.400 168 34 245 164
. 2,700 2,725 25 0 97 28] 4,000
2,725 2,750 28 Q0 99 28
2,000 2,025 0 0 20 o) 2,750 2,775 31 O 102 311 4,000 4,050 174 39 251 170
2,025 2050 0 o %2 ¢] 2,776 2,800 34 G 105 34 2{1333 2,103 122 gg %27 ig?
2,050 2,075 0 ] 5 0 . 15 1 4
2,800 2.82% 37 g 108 - 371 4,15 ) 192 & 7 186
2.07% 2,100 0 Q 28 0 5825 2850 39 o 110 39 Q0 4,200 5 271
gg;g gggg 3% g ]iig ‘jé 4,200 4,250 198 61 278 192
' 4 4,250 4,300| 204 67 285 197
2100 2B 8 S B 8l z2s00 2928 s o 119 4g| P300 4350 210 72 292 203
2:150 2175 bt o 3 o 2:925 2:950 50 o 121 50 4,350 4,400) 216 78 289 208
2,175 2,200 0 (o] 39 0} 2950 2975 53 4} 124 531 4,400 4,450 222 83 06 214
2,975 3,000 56 0 127 561 4,450 4,500 228 89 313 219
4,500 4550 234 94 320 225
2,200 2,225 0 ) 42 0 3,000 4,550 4,600| 240 100 327 230
2228 22501 8 9 4 COlsoco sosol e o 131 60| 4500 4650 246 105 338 236
2275  2.300 o o 50 o1 3.0580 3,100| 65 ¢ 137 65| 4,650 4,700 252 111 341 241
! ! 3.100 3.150 71 0 143 711 4,700 4,750 258 118 348 247
3.150 3,200 76 0 149 76] 4,750 4,800 264 122 355 253
2,300 2,325 Q O 53 01 3,200 3250 82 0 155 827 4,800 4,850 271 127 362 258
2,325 2,350 0 0 55 . 0| 3,250 3,300 87 ] 161 87| 4,850 4900, 278 133 369 265
. 2,350 2,375 0 Q 58 ol 2,300 3,350 93 Q 167 93 4,900 4,950 285 138 376 - 27t
2,375 2,400 0 O 61 0} 3.350 3,400 88 0 173 g8t 4,9%0 5.000'| 292 144 383 277
Continued on next page

2[f your taxable income is exactly $2,480 or less. your tax is zer.
by your taxable income is exactly $3.670 or less, your tax is zero.



Page 32

1986 Tax Table—Continued

f 10404, line '1’91%‘;?“' iine I;_fgl%qu line
19, OR 5 y
1040£Z, line 7 And you are— 1040£Z, line 7 And you are— 1040EZ.tine 7 And you are—
is— ) i ) ] 5— ]
At But Single \'\l‘iamaﬁj Marned | Head | At 8ot Single | Mamied | Married | Head | At But Single | Marned | Married | Head
least less {and tiling fling ofa least less {ant filing fiting ofa ieast less (and filing fiting ofa
than | 1040EZ | jointly | sepa- hiouse- than 1040EZ { jointly | sepa- | house- than 1040827 | jontty | sepa- house-
filers) rately hold filers) ratefy hatd filars) ratety heid
Your {ax is— Your tax is— Your tax is—
5,000 8,000 11,000
5000 50507 299 149 390 283 | 8,000 8,050| 729 500 842 663111,000 11,050 1,198 916 1,375 3,132
50580 5,100| 306 155 397 285 8,050 8,100; 737 506 B850 $70]11,050 11,100 1,206 923 1,386 1,141
5100 5,150| 313 160 404 2951 8,100 8,150, 744 512 858 6€77(11,100 11,150; 1,214 830 1,397 1,149
5,150 5,200| 320 166 411 301| 8,150 8,200 7952 518 BEE £84)11,150 11,200 1,222 937 1,408 1.158
5200 5250; 327 171 418 307 | 8,200 8,250; 753 524 874 691111,200 11,250} 1,230 944 1419 1,166
5,250 53007 334 177 425 213 8,250 8,300: 767 531 882 698111,250 11,300 1,238 951 1.430 1.17%
5,300 5,350 341 182 432 319 8,300 8,358| 774 538 890 705111,300 11,350] 1,246 958 1441 1,183
5350 5400, 348 188 439 325 B350 B40D| 782 545 858 712{11,350 11,4007 1,254 965 1452 1,192
5400 5,450 355 183 445 321| 8,400 8,450 789 5h2 906 719111.400 11,450] 1,262 972 1463 1.200
5450 5500 362 199 453 337§ BAS0 BS00] 797 559 914 726)11,450 11,500! 1,270 979 1,474 1,209
5500 5550 363 204 460 3431 8,500 8550{ B804 566 922 733(11,500 11,550, 1.278 986 1485 1,217
5550 5600 376 210 467 349 8,550 8,600/ 812 573 930 740111,550 11,800| 1,286 993 1496 1,226
5600 5,650 383 215 474 355| B,600 8.550| 819 580 933 747111,600 11,650] 1,294 1000 1507 1,234
5650 5.700) 390 221 481 361} 8,650 8,700| 827 587 947 75411,650 11,7001 1.302 1,007 1,518 1.243
5700 5,750| 397 2286 488 367 8,700 8,750 834 5% 956 761111,700 11,750] 1,311 1,0i4 1,529 3,251
5,750 5800 404 232 4385 3731 8750 B.800] 842 601 965 768(11,750 11,800| 1,320 1,021 1.540 1.260
5.800 5.,850] 411 237 502 379| 8,800 B850 849 608 974 775111,800 11,850, 1,329 1,028 1,551 1,268
5850 5900. 418 243 509 385! 8,850 8,900 857 6i5 983 782111.850 11,9001 1,338 1,035 1,562 1,277
5900 5956| 425 248 516 3911 8,900 BS850! 864 622 992 783111,900 11,950( 1,347 1042 1,573 1.285
5950 §, 432 254 523 397 | 8950 9,000 872 629 1,001 796111,950 12,000| 1,356 1,048 1584 1,294
§,000 5,000 12,000
5000 6,050| 439 260 530 4031 9,000 9050] 879 636 1,010 803[12,000 12,050 1,365 1,056 1,595 1,302
6,050 6,100| 446 266 537 406 | 9050 9,100 887 643 1019 810112,050 12,100( 1,374 1,063 1,606 1.321
6,100 6,150, 453 272 544 415] 8,100 9,150| 854 650 1,028 817(12,190 12,150| 1,383 1070 1,617 1,319
6,150 $6,200; 460 278 651 4211 8,150 9,200 902 657 1,037 824112150 12,200} 1,392 1.077 1.628 1,328
6200 6,250| 467 284 558 4271 9200 9250 910 684 1,046 831]12,200 12,250| 1,401 1084 1,639 1,336
6,250 6,300 474 290 565 4331 5,250 9,300 918 671 1055 838112,250 12,300 1,416 1,091 1650 1,345
6,300 6,350 481 256 572 4391 5,300 9350| 926 6783 1,064 845(12,300 12,350( 1,419 1,098 16681 1,353
6,350 6,400 488 302 579 4451 9,350 9400| 934 685 1073 B52112,350 12,400] 1,428 1,105 1,672 1,362
6,400 &6450| 495 308 586 451 9400 9450] 942 692 1082 B60112,400 12,450) 1,437 1,112 1,683 1.370
6,450 65001 502 314 594 457 | 9450 9.500] 950 699 1,091 869112,450 12,500| 1,446 1,119 1,684 1379
6,500 6,550 509 320 502 4637 9,500 9.550| 958 706 1,100 877(12,500 12,550} 1,455 1,126 1,705 1,387
6550 6,600 5i6 326 610 4691 9,55¢ 9.600] 966 713 1,109 886]12,550 12600{ 1,464 1,133 1716 1,356
€600 6650 523 332 618 475 9,600 9650 974 720 1,118 894 |12,600 12,650} 1,473 1,140 1,727 1,404
6,65C 6,700; 530 338 626 481} 9.650 9,700; 982 727 1,127 90312,650 12,700 1,482 1,147 1738 1413
6700 6,750| 5937 344 634 4871 8,700 9,750 990 734 1,136 9i1§12,700 12,750| 1,491 1,154 1,749 1421
6,750 6,800 544 350 642 493 9,750 9.B00| 998 741 1,145 920112,750 12,800 1,500 1,161 1,760 1.430
6800 5,850] 551 356 650 495 | 9,800 9,850: 1,006 748 1,154 92812,800 12,850, 1,509 1.168 1,771 1,439
€850 6, 558 362 658 5051 9,850 9,800f 1014 755 1,163 937(12,850 12,900 1.518 1,176 1,782 1443
€900 6,950] 565 368 665 511] 5,900 9.950| 1022 762 1,172 945112,906G 12,950, 1,527 1,184 1,793 1,457
64950 2,000, 572 374 674 5171 9.95C 10,000( 1,030 769 1,181 §54 112,950 13,000] 1,536 1,192 1,804 1,466
7,000 10,000 13,000
7000 72,0501 579 380 682 523110,000 10,05¢| 1,038 776 1,190 962113.000 13,050 1,545 1200 1,815 1475
7,050 7,100| 587 386 690 530 11¢,050 10,100] 1,046 783 1,199 971 (13,050 13,100 1,554 1,208 1,826 } 484
7,100 7,150 594 392 638 537 110,100 10,150| 1,054 790 1.208 579}13,100 13,1501 1,563 1,216 1837 1,483
7.150 7.200! 602 398 708 544 10,150 10,200 1,062 797 1,217 988 (13,150 13,200 1,572 1,224 1848 1502
7200 7,250 609 404 714 551 110,200 10,250| 1070 804 1,226 996113,200 13,250] 1,581 1,232 (859 1511}
7,250 ?2,300| 617 410 722 558 (10,250 10,200/ 1078 Bii 1,235 1,005|13,250 13,300 1,590 1240 1,870 1,520
7,300 7,3501 624 416 730 565 (10,300 10,350) 1.086 818 1244 1,013{13,300 13,350 1,599 1,248 1,882 1,529
7.350 7400]| 632 422 738 572110,350 10,400 1,094 825 1,253 1,022713,350 13,400} 1,508 1,256 1,895 1,538
7.400 7.450| 639 428 746 576110,400 10,450, 1,102 832 1262 1,030|13.400 13,450 1,617 1,264 1,907 1547
7.450 7.500| B47 434 754 586 (10,450 10,5001 1,130 839 1,271 1,039]13,450 13.500| 1626 1,272 1820 1,556
72,500 7,550! 654 440 762 503 {10,500 10,550| 1.118 846 1,280 1.047{13,500 13,550: 1,635 1280 1932 1555
7,550 7.600| o662 44b 770 600]10,550 10,600 1,126 853 1,283 1,056[13,550 13,600] 1,644 1,288 1945 1,574
7,600 7650 669 452 778 607 [10.600 10.650] 1,134 860 1,298 1.064]13,600 13.650| 1,653 1.296 1957 1,583
7,650 7.,700| 677 458 786 614 [10.650 10,700| 1,142 867 1,307 1,073113,650 13,700 1. 6582 1304 1970 1,592
7.700 27501 684 464 794 621110,700 10,750 1,150 874 1,316 1.081|13,700 13.750 1671 1,312 19882 1601
7,750 7,800f 632 470 802 628 110,75G 10,800 1,158 881 1,325 1,080{13,750 13,8001 1,680 1,320 1995 1,610
7.800 7.B50| 699 476 810 635 (10,800 10.85Q! 1,166 888 1,334 1,098]13,800 13,850/ 1,689 1,328 2007 1.61%
7.850 79001 707 432 818 642 |10,850 10,900} 1.174 895 1,343 1,107 (13,850 13,900} 1,698 1,336 2020 1628
7,900 7,950 714 488 826 649 (10,900 10,950 1,182 902 1,353 1,115|13,900 13,956 1,707 1,344 2,032 1,637
7.850 B000| 722 494 834 656 (10,950 11,000 1,190 909 1,384 1,124 }13.950 14.000| 1,717 1352 2045 1646
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11791%40& line 11191 %43& [ine . !lfgl%ltgh‘ line
, OR , 5
1040EZ, iine 7 And you are— 1040EZ, fine 7 And you are— 1040EZ, line 7 And you are—
is— ) ig-— ) ig——
At But Marriad | Married At But Single | Married | Married At But Siagle Marr:ed I' Married | Head
teast less fiting fihng teast less 74 {iting filing least less {and filing, { fring ola
than 1040E7Z | jointiy | sepa- than 104082 | jointly ! sepa- than 1040EZ | jontly | sepa- “Cuse-
in rately filers) l rately filers) rately 1 roio
Your tax is— Your tax ls— Yaur tax is—
14,000 17,000 20,000
14,000 14,050 1369 2,057 i7,000 17,050, 2352 1,B40 2,834 20,000 20,050) 3,054 2375 3,726 2,827
14,050 14,100 1.368 2070 17,050 17,100, 2,364 1,848 2,848 20050 20,1001 3,067 2384 3,742 2639
14,100 14,150 1,376 2.082 17,100 12,1580/ 2375 1,856 2862 20,100 20,150 3,080 2.393 3,759 2,851
14,150 14,200 1384 2095 17,150 17,200 2,387 1864 2876 20_.150 20,200 3,083 2402 3,775 2.863
14,200 14,250 1392 2,107 17,200 17,2501 2,358 1,872 2.8%C 20,200 20,250 3,106 2411 3,792 2.875
14,250 14,300 1400 2,120 17,250 17. 2,410 1,880 2,904 20,250 20,300| 3,119 2420 3,808 2.887
14,300 14,350 1408 2,132 17,300 17,350 2,421 1,889 2518 20,300 20,3501 3,132 2,429 3,825 2.899
14,350 14,400 1,416 2,145 17,350 17,400] 2,433 1,888 2932 20,350 20.400] 3,145 2,438 3.841 2911
14,400 14,450 1,424 2.157 117,400 17.45G: 2,444 1907 2,946 20,400 20,4501 3,158 2,447 3.858 2,923
14,450 14,500 1432 2,170 17,450 17,5000 2456 1916 2960 20450 20,500, 3,171 2456 3,874 2935
14560 14,550 1,440 2,182 17,500 17,5500 2467 1925 2974 20,500 20,550 3,184 2465 3.891 2,947
14,550 _14.60'0 1,448 2,195 17,550 17,600 2479 1,934 2988 20,550 20,600 3,137 2.474 3907 2,95¢
14,600 14,650 1456 2,247 17,600 17.650( 2490 1,943 3,002 20,600 20,650 3.210 2,483 3925 2971
14 650 14,700 1464 2220 17.650 17,704 2,502 1,962 . 3,016 20,650 20,700 3223 2492 3,940 2983
14,700 14,750 1472 2232 17,700 17,75@Q] 2,513 1,961 3,030 126,200 20,750 3.235 2,501 3,857 2995
14,750 14,800 1480 2.245 12,750 17,800; 2,525 1970 3,044 20,750 20,800| 3,249 2510 3,973 3,007
14,800 14,850 1488 2,257 17,800 17,858Q) 2536 1979 3058 20,800 20, BSOr 3262 2519 3990 3019
14,850 14,900 1496 2270 17,850 17,900 2,548 1,988 3,072 20,850 20,900, 3275 2,528 40068 3.031
14,900 14,950 1504 2,282 17,900 17,950 2559 1,997 3,086 20,900 20,950; 3.288 2537 4,023 3.043
14,950 15.000 1,512 2,285 17,950 IB.OOOL 2571 2,006 3,100 20,950 21,0000 3301 2546 4,039 3,085
15,000 18,000 21,000
15,000 15.050" 1,520 2,307 18,000 18,050 2,582 2015 3114 21,000 21,05Q| 3314 2555 4,086 30867
15,050 15,100 1,628 2,320 18,050 18,100 2594 2,024 3,128 21,050 21,100| 3.327 2,564 4072 3.079
15,100 15,150 1,536 2,332 18,100 18,150 2,605 2032 3,142 21,10¢ 21,150 3,340 2,573 4.08% 3091
15,150 15,200 1,544 2345 18,150 18,200 2,817 2042 3,156 21,150 21,200| 3,353 2,582 4,105 3,103
15,200 15,250 1,552 2,357 18,200 18,25Q; 2,628 2,051 3,170 21,200 21,250 3,366 2,591 4,122 3,115
15,250 15,300 1,560 2,370 18.250 18,300y 2640 2,060 2,184 21,250 21,300) 3.379 2,600 4,138 3,127
15,300 15,350 1568 2,382 18,304 18,350 2651 2069 3,198 121,300 21,350| 3,392 2,608 4,155 3,139
15,350 15,400 1,576 2,395 18,350 18,400 2663 2078 3,212 21,350 21,40C| 3405 2618 4,171 3,151
15,400 15,450 1584 2,407 18,400 18.450] 2,674 2087 3,226 21,400 21,450} 3418 2627 4,188 3163
15450 15,500 1592 2420 18,450 18,500 2685 2,096 3,240 21,450 21,5001 3431 2636 4.204 3,175
15,500 15,550 1,600 2.432 18,500 18.5%50° 2697 2,105 3,254 21,500 21,550] 3,444 2,645 4221 3187
15,560 15,600 1608 2,445 18,550 18,600 2,709 2,114 3,268 21,550 21,600| 3457 2654 4,237 3199
15,600 15,650 1616 2457 18,600 18.650| 2,720 2,123 3.282 ' £21.600 21,650 3,470 2,663 4,254 3211
15,65C 15,700 1,624 2,470 18,650 18,700 2,732 2,132 3296 [21,650 21,700 3483 2672 4270 3223
15,700 15,750 1632 z.482 18,70C 18,750, 2,743 2,141 3310 (21,700 21,750 3496 2,681 4.287 3.23%
15,750 15,800 1640 2.495 18,750 18,800) 2,755 2,150 3,324 121,750 21,800] 3,508 2,680 4,303 3.247
15,800 15, 850' 1648 2507 18,800 18,85(: 2,766 2,159 3,338 21,800 21.850| 3522 2,700 4,320 3,259
15,850 15,900] 1656 2,520 18,850 18,900, 2,778 2,158 3,352 21,850 21,900! 3,535 27711 4,336 . 3,271
15,900 15,950, 1.6 2532 18,900 18,950 2,789 2177 3,366 21,900 21,950) 3,548 2,722 4353 3,283
15,950 16.000 1,672 2545 18.950 19,000 2,801 2186 3,380 21,950 22,000! 3561 2,733 4389 3,295
16,000 19,000 22,000
16,000 16,050 1,680 2,557 19 000 19,050, 2812 2,195 3,396 22,000 22,050 3574 2744 4,386 3307
16,050 16,100 1688 2,570 19,100 2,824 2204 3412 22,050 22,1004 3587 2755 4402 3319
16,100 16,150 1696 2,582 19 100 19,150, 2835 2,213 3,429 22,100 22,150 3,600 2766 4,419 3,331
16,150 186,200 1,704 2,596 19,150 19.200 2847 2,222 3,445 22,150 22,200, 3 613 2,777 4435 3,343
16,200 16,250 1712 2610 19,200 19,250 2,858 2231 3462 22,200 22,250, 3,626 2,788 4.452 3,355
16,250 16,300 1.720 2624 . -119,25C¢ 19,300y 2,870 2,240 3,478 22,250 22,3001 3,633 2,799 4.468 3,367
16,300 16,350 1,728 2.638 15,300 19,350 2,881 2249 .3495 22,300 22,350; 3652 2,B10 4,485 3,379
16,350 16,400 1,736 2.652 19,350 19,4000 2,853 2 2b8 3,511 22,350 22,400 3665 2.82) 4,50 3391
16,400 16,450 1,744 2.666 19,400 19,450 2904 2267 3,528 22,400 22,450| 3678 2832 45i8 3403
16,450 16,500 1,752 2,580 19,450 19,500, 2916 2276- 3544 22450 22,500) 3691 2843 4534 3415
16,500 18,550 1,760 2,694 19,500 19,350 2,927 2,285 3,561 22,500 22,550; 3,704 2,854 4551 3427
16,550 16,600 1.768 2,708 19,550 19,600 2,939 2,294 3577 22,550 22,600 3,717 2865 4,567 3,439
16,600 16,650 1,776 2722 "[19.600 19,650 2950 2303 3584 22,600 22,65Q| 3.730 2876 4,584 3,451
16,650 16,700 1,784 2,736 19,650 19,700 2,963 2312 3,610 22.650 22,700\ 3,743 2,887 4600 3463
16,700 16,750 1,762 2,750 19,700 19,750 2376 2321 3,627 22,700 22,750| 3,756 2898 4,617 3475
16,750 16,800 i1.800 2,764 19,750 19,800 2989 2,330 3643 22,750 22.800] 3769 2809 4633 3.487
16,800 16,850 1,808 2,778 19,800 19,850 3,002 2,339 3.660 22,800 22,850) 3.782 2920 4,650 3.499
16,850 16,900 1816 2792 19,850 19,900 3.015 2348 3,676 _ 22,850 22,900 3,795 2931 4,666 3,511
16,900 16,950 1.824 2,806 19900 19,950 3028 2357 3693 22,900 22,950| 3,808 2,942 4,683 3,523
16,950 17,000 1.832 2.820 19,950 20,000 3,041 2,366 3,703 3821 2,953 4,689 3535

22,950 23,00'2)l
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II§91.040A, line lifal%lmﬂ. {ine Ili'glogROA line
. OR , OR S
1040E2, line 7 And you are— 1040EZ, line 7 And you are— 1040EZ, live 7 And you are—
is— ] $— {s— )
At But Single | Marnied | Married At But Married | Marricg 1 Head | At But Single | Maried | Marred | Head
least less {ang filing fibng feast less Hiing titing ofa least less {and filing filing ota
than 1040EZ | jointly | sepa- than jointly i sepa: hoyse- thaa 1040EZ | jontiy | sepa- house-
filers) rately rately hokd frers} rately hotd
Your tax is— Your tax is— Your tax is—
23,000 26,000 29,000
23,000 23,050 3834 2964 4,718 26,000 28,050 3624 5772 4,294 |29.000 29.1.')50j 5541 4,358 6912 5134
23,050 23,100| 3,847 2975 4,732 26,050 26,100 3.635 5,791 4,308 [29.050 29,100} 5556 4,371 6,931 5,148
23,100 23,150] 3,860 2986 4,749 26,100 26,150 3646 5810 4,322 129,100 29,150| 5,571 4.383 6,950 5,162
23,150 23,200 3873 2997 4765 26,150 26,200 3,657 5829 4,336 {29,150 29,200| 5,586 4,396 6,969 5176
23,200 23,250 3,886 3008 4,782 26,200 26,250 3668 5848 4,350 [29,200 29,250 5,601 4408 6,988 5,190
23,250 23,300 3,899 3018 4,798 26,250 26,300 3679 5867 4,364 |29,250 29,300 5616 4,421 7007 5204
23,300 23,350| 3912 3030 4,815 26,300 26,350 3690 5886 4378 129,300 29350 5531 4433 7026 5,218
23,350 23,400| 3925 3041 4,831 26,350 26,400 3,701 5905 4392 29,350 29,400 5,648 4,446 7,045 5232
23,400 23.450| 3,938 3,052 4,848 26,400 26,450 3,712 5,924 4406 29400 29,450| 5,661 4,458 7,064 5246
23.450 23,500| 3,951 3063 43864 26,450 26,500 3.723 5943 4,420 (29,450 29.500' 5676 4,471 7,083 5,260
23,500 23,550 3.954 3074 4,881 26,500 26,550 3,734 5962 4,434 129,500 29,550 5691 4,483 7,102 5274
23,550 23,600 3977 3.085 4.897 26,550 26,600 3,746 5981 4448 |29,550 29,600| 5,706 4,496 7,121 5,288
23,600 23,650| 3930 3096 4514 26,600 26,650 3,758 6000 4,462 |29.600 29,650| 5721 4,508 7,140 5,302
23.650 23,700 4003 3,107 4930 26,650 26,700 3771 6,018 4476 29,650 29.700| 5,736 4,521 7,159 5316
23,700 23,750 4.016 3,118 4947 26,700 26,750 3,783 6038 4 490 29,700 29,750| 5751 4,533 7,178 5,330
23,750 23,800 4,029 3,129 4963 26,750 26,800 3,796 6,057 4,504 (29,750 29,800| 5,766 4,546 7,197 5344
23,800 23,850 4.042 3,140 4980 26,800 26,850 3,808 6,076 4,518 [29.800 29,850| 5,781 4,558 7,216 5358
23,850 23,900| 4,055 3,151 4,996 26,850 26,900 3,821 6.095 4,532 [29,850 29.900| 5,796 4,571 7,235 5372
23.900 23,950 4068 3,162 5013 26,900 26,950 3833 6,114 4,546 |29,900 29,950 5811 4583 7,254 5386
23.950 24,000 4,081 3,173 5029 26,950 27,000 3,846 5,133 4560 {29,850 30,0035.826 4,586 7,273 5400
24,000 27,000 30,600
24000 24,050;: 4094 3184 5046 27,000 27,050 3,858 6,152 4574 130,000 30,050 5841 4608 7292 6414
24.050 24,100 107 3,195 5,062 27,050 27,100 3871 6171 4,588 (30,050 30,100 5856 4,621 7,311 5428
24,100 24.150) 4,120 3.206 5079 27.100 27,150 3,883 6,190 45602 130,100 30,150| 5,871 4,633 7,330 5442
24,150 24,200 4,133 3,217 509 27,150 22,200 3.896 6,209 4,616 |30.150 30,200| 5,885 4,646 7,349 5455
24,200 24,250 4,146 3,228 5,112 27,200 27,250 3,908 6,228 4,630 |30,200 30,250, 5901 4,658 7,368 5470
24.25C 24,300° 4,159 3239 5128 227,250 27.300 3821 6247 4,644 [30.250 30.300| 5916 4,671 7,387 54848
24,300 24,350 4,172 3,250 5145 27.300 27.350 35833 6266 4,658 130,300 30,350| 5931 4683 7406 5488
24,350 24,400 4,185 3,261 5,161 27,350 27,400 3,946 6285 4672 |30,350 30,400) 5946 4,696 7,425 5512
24,400 24.450| 4,198 3,272 5,178 27,400 27,450 3,958 6,304 4.686 [30,400 30,450| 5961 4,708 7444 5526
24,450 24,500, 4211 3,283 5,194 27,450 27.500 3971 6323 4700 |30,450 30,500| 5976 4,720 7463 5540
24 500 24,550 4, 224 3,294 5211 27,500 227,550 3,983 6342 4714 130,500 30,550| 5,991 4,733 7482 5,554
24,550 24.600| 4,237 3,305 5,227 27,550 27,600 3996 6,381 4 728 30,550 30,600)| 6,006 4,746 7501 5568
24,600 24,6501 4250 3,316 5,244 27,600 27 650 4008 6380 4,742 |30,600 30.650| 6,021 4,758 7520 5582
24,650 24,700| 4,263 3,327 5,260 27,650 27.700 4,021 ©63%9 4,756 |30,650 30.700| 6,035 4,771 7.539 5556
24,700 24,750| 4,276 3,338 5278 27,700 27,750 4033 6418 4,770 |30,700 30,750) 6,051 4,783 7,558 5610
24,750 24,800 4,289 3,349 5297 27.750 27,800 4,046 6,437 4,784 (30,750 30,800| 6,066 4,796 7,577 5624
24,800 24,850 4,302 3360 5316 27,800 27,850 4058 6456 4,798 [30,800 30,850 6,081 4,808 7,59 5,638
24,850 24,300| 4,315 3371 5335 27,850 27,900 4,071 6475 4,812 |30,850 30,900] 6,096 4,821 7 615 5,652
24,900 24,950 4,328 3382 5,354 27,900 27,950 4,083 6494 4 826 30,900 30,950| 6,111 4,833 7, 634 5,666
24,950 25.000( 4.341 3393 5,373 27,950 28,000 4,096 6,513 4,840 |30,950 31,000/ 6,126 4.Ba6 7, 853 5,
25,000 28,000 31,000
25,000 25050) 4354 3404 5392 28,000 28,050 4,108 €532 4,854 (31,000 31,050 6,141 4,858 7,672 5594
25,050 25,100| 4,367 3415 5411 28,050 28,100 4,121 6551 4,868 (31,050 31,100 6,156 4,871 7,681 5708
25,100 25,150( 4,380 3426 5430 28,100 28,150 4,133 6570 4,882 [31,100 31,150 6,172 4,883 7,710 5,724
25,150 25.200! 4,383 3437 5445 28,150 28,200 4,146 £,589 4,896 |31,150 31,200! 5,189 4,896 7,729 5,740
25,200 25.250| 4,406 3448 5468 28.200 28,250 4,158 6608 4910 (31,200 31,250| 6,206 4,908 7,748 5,756
25,250 25,300| 4419 3459 5487 28,250 28,300 4,171 6827 4,924 {31,250 31,300] 6,223 4,921 7,767 5,772
25,300 25,3507 4,432 3470 5,506 28,300 28,350 4,183 5646 4,838 [31,300 31,350 6,240 4,933 7,786 5788
25,350 25400 4,446 3481 5525 28,350 28,400 4,196 6665 4,952 |31.350 31.400) 6,257 4946 7,806 5,804
25,400 25.450| 4,461 3482 5544 28,400 28,450 4,208 6684 4,966 131,400 31,450| 6,274 4,958 7.824 5,820
25,450 25,500| 4.476 3503 5,563 28,450 28,500 4,221 6,703 4980 |31, 450 31,500( 6,291 4,971 7,833 5838
25,500 25,550| 4491 3514 5,582 28,500 28,550 4,233 6722 4994 31,500 31, 550 6,308 4,983 7862 5852
25,550 25600 4506 3525 5,601 28,550 28,600 4,246 6,741 5008 31.550 31.60'0 6,325 4996 7881 5868
25,600 25.650] 4,521 3536 5,620 28.600 28,650 42588 6760 5,022 131,600 31.650( 6,342 5008 7900 5834
25,650 25.700| 4,536 3547 5639 28,650 28,700 4,271 6,779 5,036 [31,650 31,700] 6.35% 5021 7919 5800
25,700 25,750 4,551 3.558 5,658 28,700 28,750 4,283 6,798 5,050 |31,700 31,750| 6,376 5033 7538 59i6
25,750 25.800{ 4,566 3569 5677 28.750 28,800 4296 6817 5064 |31,750 31,800{ 6,393 5046 7957 5932
25,800 25,850, 4,581 3580 569 28,800 28,850 4,308 6,836 507% |31,800 31.850| 6410 5058 7976 5,948
25,850 25,800| 4,596 3591 5715 28,850 28,900 4321 6,855 5092 |31,85C 31,900| 6,427 5071 7.995 5954
25,900 25,950 4611 3,602 5734 28,900 28,950 4333 6,874 5,106 |31,900 31,950( 6,444 5083 8014 5580
25,950 26,000 4,626 3613 5753 28,850 29,000 ‘4,346 6,893 5,120 (31,950 32,000| 6461 5096 B,033 5896
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A
[east

But
less
than

Singie
(angd
1040EZ
tilets)

Marred | Marned
fing fiing
|oinitly sepa-

| Tately

Your tax is—

Head
ofa
house-

+ hold

At
least

But
less
than

Sirgle
{and
1040EZ
frers)

T
Married | Married
fding filing
jontly | sepa-
rately

Your tax is—

Head
ofa

hold

hiouse-

At
feast

But
lass
than

Single
{and
104CE2
foers)

Married | Marned
fiing  fing
Jointly sena-
rately

Your taxis—

i Head

ofs
fiouse-
hold

32,000

35,000

38,000

32,000 32,050
32,050 32,100
32,100 32,150
32,150 32,200

32,200 32,250
32,250 32,300
32,300 32,350
32,35¢ 32,400

32,400 32,450
32.45G 32,500
32,500 32,550
32,550 32,600

32,600 32,650
32.650 32,700
32,700 32,750
32,750 32,800

32,800 32,850
32,850 32,900
32,900
32,950 33,000

32.950 &,

5,108 8.052
8,071
8,09¢

8.109

8,128
8,147
g,166
8,185

8,206
8227
8,248
8.269

8,290
8311
8.332
8.353

8,374
8,395
8416
8,437

35,000 35,050
35,050 35,100
35,100 35,150
35,150 35,200

35,200 35,250
35,250 35.300
35,300 35.350
35,350 35400

35,400 35,450
35,450 35,500
35,500 35,550
36,550 35,600 7,685

35.600 35,660 7,702
35.650 35,700 7.719
35,700 36,750: 7,736
35,750 35,800 7,753

35.800 35,8501 7,770
35,850 35,900} 7,787
35,900 35,950| 7,804
35,950 36,000| 7,821

7.498
7.515
7.532
7.549

7,566
7.583
7.600
7.617

7.634
7651
7.668

9,298
9,319
9,340
9,361

9,382
9,403
9,424
9,445

9,466 -
9,487
5,508
9,629 7,148

9.550
9,571
9,592
9613

9,634
9,655
9.676
9,697

38,000 38,050| 8,567

38,050 38,100
38,100 38,150
38,150 38,200

38,200 38,250
38,250 38,300
38,300 38,350
38,350 38,400

38,400 38,450
38.450 38,500
38,500 38,55¢
38,550 38,600

38,600 38,650
38,650 38,700C
38,700 38,750
38,750 38,800

38,800 38,850
38,850 38,900
38,900 38.550

38,950 39,600

8,586
8.605
8,624

8,643
B.662
8.681
8,700

8,719
8,738
8,757
B776

8,785
8814
8,833
8,852

8.871
8,830
8,909
8,928

6,783
€.800
5,816
6,833

6,849
6.866
6,882
6,899

10.558
10.579

10621

10.642
10,663
10,684
10,705

10,726
10.747
10,768
10,789

10,810
10,831
10.852
10,873

10,894
105815
10.936

10,600 8,

10,957 -

33;000

36,000

39,000

33,000 33,050
33,050 33,100
33,100 33,150
33,150 33,200

.33,200 33,25¢
33,250 33.300'
33.300 33,350
33.35¢ 33,400

33,400 33.45¢
33,450 33,500
33,500 33,550
33,550 33,600

33,600 33,650
33,650 33,700
33,700 33,750
33,750 33.800

33,800 33.850
33,850 33,900
33,900 33,950
33,950 34,000

8,458
8,479
8,500
8,521

8.542
8.563
8.584
8603

8,626
8,647
8,668
8.689

8710
8,731
8782
8773

8794
8815
8836
2,857

-36,050 36,100

36,000 36,050| 7,838
36,100 36,15¢
36,150 36,200

36,200 36,250
36,250 36,300
36,300 36,350
36,350 36,400

36,400 36,450
36,450 36,500
36,500 36,550
36,550 36,600

36,600 36,650
36,650 36,700
36,700 36,750
36,750 36,800

36,800 36,850
35,850 36,900,
35,900 36,950
35,950 37,000

7.872
7,889

7.906
7,923
7,940
7,957

7.974
7,991
8008
8.025

8.052
8059
8.076
8,093

2111
8.130
8,149
8.168

7,855

9718
9739
9,760
9,781

9,802
9,823
9,844
5,865

9,886
9,907
5,528
9,949

10.012
10,033 7,532

10,054
10,075
10,096
10,117 7,601

39,000 39, 050

8.947

39.050 39, 100! 8.966

39,100 39,150
39,150 39,200

39,200 38,250
39.250 39,300
39,300 39,350

8,985
9,004
$.023
9,042
9,061

39,350 39,400) 9,080

39,400 39,450
39,450 39,500
39,500 39,550
39,550 39,600

39,600 39,650
39,650 39,700
39,700 39,750
39,750 39,800

39,800 39,850
39,850 39,900
39,900 39,950
39,950 40,000

9,059
5118
9.137
9,156

9,178
5,194
9,213
9,232

9,251
9,270
9,289
9,308

10,978
10,999
11.020
11,041

11,062
11,683
11,104
11,125

11,146
11,167
11,188
11,209

11.230
11.251
11,272
11,283

11.314
11,335
11,356
11,377

7.163

7,178
7.196
7,212
7,229

7.245
7.262
7.278
7.295%

7.311
7.328
7.344
7,361

7377
7.394
7,410
7,427

8,511

8,528
8.546
8,563
8581

8,598
8,616
8.633
8.651

34,000

37,000

40,000

34,000 34,050
34,050 34,100
34,100 34,150
34,150 34,200

34,200 34,250
34,250 34,300
34,300 34,350
34,350 34.400

34,400 34,450
34.45¢ 34,500
34,500 34,550
34,550 34,600

34,600 34,650
34,650 34,700
34,700 34,750
34,750 34.800

34,300 34,850
34.850 34,900
34,900 34,950
34,950 35,000

37,000 37,050
37,050 37,100
37,100 37.150
37,150 37.200

37,2006 37,259
37,250 37,300
37,300 37,350
37.350 37,400

37.400 37.450
37,450 37,500
37,500 37,550
37,550 37,600

37.600 37,650
37,650 37,700
37.700 37,750
37,750 37,800

37,800 37.850
37,850 37,900
37,900 37,950
37,950 38,000

8.187
8.206
B.225
8,244

8,263
8,282
8,301
8.320

8,339
8358
8377
8.3%6

8415
8,434
8,453
8472

8491
8510
8.525
8,548

16,138
10,159
14,180 7.
10,201 7,671

10,222
10,243
10,264
10,285 7,741

10.306
19,327
10,348
10,369 7811

14,380
10,411
10,432
10.453 7,881

10.474
10,495
16,516
10,537

40,000 40,050
40,050 40,100
40,100 40,15¢
40,150 40,20¢

40,200 40,250
40,250 40,300
40.300 490,350
40,350 40,400

40,400 40,450
40,450 40,500
40,500 40,550
40,550 40,600

40,600 40,650
40,650 4¢,700
44,700 40,750
40,750 40,800

40,800 40,850
40,850 40,900
40,900 40,950
40,950 41,000

9.327
9,346
9,365
9,384

9.403
9,422
5.44]
9,460

9,479
9,498
9,517
9.536

3,555
25874
9,593
g$,612

9,631
9,650
9669
9,688

7443
7,460
7.476
7.493

7,509
7.526
7,542
7,559

7,575
7,592
7.608
7,625

7,641
7,658
7.674
7,651

7.707
7.724
7.740
7.757

11,398
11,419
11,440
11,461

11,482
11,503
11,524
11,545

11,566
11,587
11,608
11,629

11,650
11671
11,692
11,713

11.734
11,755
11,776
11,797

8,883
9,001

Continued ont next pags
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1986 Tax Tabie—=Continued

1 10404, line
19, OR

11011052, line 7
‘-—-

And you are—

If 10404, line
1%,0R
'1’0405?.. lina 7

And you are—

It 10404, line
39, OR
1040E2, line 7
s—

And you are—

At
Teast

But
less
than

Single
(and
1040E7
filers)

Married
filing
jointly

Married
filing
sepa-
rately

Your tax is—

Head
ofa
hause-
hold

At
Teast

But
less
than

Single
{and
1040E7
filers)

filing
jointly

Married

Married

filtng
sepa-
rately

Your tax g

Head

house-
hold

At
least

But
less
than

Single
{and
1040E2
filers)

Head
ota
house-
hotd

Married | Married

filing fiting

jointly 1 sepa-
rately

Your tax |5—

41,000

44,000

47,000

41,000 41,050
41,050 41,100
41,160 41,150
41,150 41,200

41,200 41,250
41,250 41,300
41,300 41,350
41,350 41,400

41,400 41,450
41,450 41,500
41,500 41.550
41,550 41,600 9916

41,600
41.650
41,700
41,750 41,800| 9,992

41,800
41,850
41,900 41,950
41,950 42,000

7,773
7.750
7.806
7.823

11,818

44,000 44,050
44,050 44,100
44,100 44,150
44-150 44.20'0

44,200 44,250
44,250 44,300
44,300 44,350
44,350 44,400

44,400 44,450
44,450 44,500
44,500 44,550
44,550 44,600

44,600 44,650

10,847 8,763
10,866 B.780
10,885 8,796
10,504 8,813

10,923 8,829
10,942 8,846
10,961 8862

10,980 8,879

10,999 8,895
11,0i8 8912
11,037 8928
11,056 8,545

11,075 8,951
11,094 8,978
11,113 8994
11,132 4011

11.1%3 9,627
11,174 9,044
11,195 9,060
11,216 9,077

13.078
13.099
13,120
13,141

13,162
13,183
13,204
13225

13,246

13,267

13,288
13,309

13,330
13,351
13,372
13,353

13,414
13435
13,456
13,477

10,068
10,086
10,103
10,121

10,138
10,156
18,173
16,191

10,208
10,226
10,243
10,261

14,278
16,296
10,313
10,331

10,348
10.366
10,383
10,401

47.000 47,050
47,050 47,100
47,100 47,150
47,150 47,200

47,200 47,250
47,250 47,300
47,300 47,350
47,350 47,400

47,400 47,450
47,450 47,500
47,500 47,550
47.550 47,600

47,600 47,650
47,650 47,700
47,700 47,750
47.750 47,800

47,800 47,850
47,850 47,500
47,900 47,950
47,950 48,000

12,077
12,098
12,119
12,140

12,161
12,182
12,203
12,224

12,245
12.266
12,287
12,308

12.329

9753 14,363 11,118
9,770 14,385 11,136
5,786 14,408 11,153
9,803 14,430 11,171

9,819 14,453 11,188
9,836 14,475 11,206
9,852 14,498 11,223
9,869 14,520 11,241

5,885 14,543 11,258
9,902 14,565 11,276
9,918 14,588 11,293
9,935 14,610 11,311

9.551 14,633 11,328
12,350 9,968 14,655 11,346
12371 9984 14,678 11,363
12,392 10.001 14,700 11,381

12,413 10,017 14,723 11,398
12,434 10,034 14,745 11,416
12,455 10,050 14,768 11,433
12,476 10,067 14,790 11,451

42,000

45,000

48,000

42,000 42,050
42,050 42,100
42,100 42,150
42,150 42,200)10,144

42,200 42,250|10,163
42,250 42,300
42,300 42 350
42,350 42,400:10,220

42,400 42450
42,450 42,500
42,500 42,550
42,550 42,600/10,296

42,600 42,650
42,650 42,700
42,700 42,750
42,750 42,800

42,800 42,850
42,850 42,500
42,900 42,950
42,950 43,000

10,372

10,391
10,410
10,429
10,448

12,301

12,322
12343
12,364
12,385

12,406
12.427
12.448
12.469

12490
12511
12,532
12,583

12,574
12,595
12616
12,637

45,000 45,050
45,050 45,100
45,100 45,150
45,150 45,200

45,200 45,250
45,250 45,300
45,300 45,350
45,350 45,400

45,400 45.450
45,450 45,500
45,500 45,550
45,550 45,600

45,600 45,650
45,650 45,700
45,700 45,750
45,750 45,800

45,800 45,850
45,850 45,900
45,900 45,950
45,950 46,000

11,237 9.083
11,258 9,110

11,279 9,126

11,300 9,143

11,321 9,159

11,342 9,176
11,363 9,192
11,384 9,209

11405 9,225
11,426 9,242
11,447 9,258
11,468 9.275

11,489 9,291
11,510 9,308
11,531 9,324
11,552 9,341

11573 9,357

11,594 9,374

11,615 9,390
11,636 9,407

13,498

13,813

13.834
13.855
13,876
13,857

10,611

10,628
10,646
10,663
10,681

10,698
10.716
10,733
10,751

48,000 48,050
48,050 48.100
48,100 48,150
48,150 48,200

48,200 48,250
48,250 48,300
48,300 48,350
48,350 48,400

48,400 48.450
48,450 48,500
48,500 48,550
48,550 48,600

48,600 48,650

48,650 48,700
48,700 48,750
48,750 48,800

48,800 48,850
48,850 48,900
48,900 48,950
48,950 45,000

12,497 10,083 14,813 11,468
12,518 10,10Q-14.835 11,486
12,539 10,116 14,858 11,503
12,560 10,133 14,880 11,521

12,581 10,149 14,903 11,538
12,602 10,166 14,925 11,558
12,623 10,182 14 948 11,579
12,644 10,199 14,970 11,600

12,665 10,215 14,993 11,621
12,686 10,232 15,015 11,642
12,707 16,248 15,038 11,663
12,728 10,265 15.060 11,684

12,749 10,281 15,083 11.705
12,770 10,298 15,105 11,726
12,791 10,314 15,128 11,747
12,812 10,331 15,150 11,768

12,833 10,347 15,173 11,78%
12,854 10,364 15,195 11,810
12,875 10,380 15,218 11,831
12,896 10,357 15,240 11,852

43,000

46,000

49,000

43,050 10.467

43, lOOI' 10.488
43,150'10,505
43,200|10,524

43,250|10,543
43,300|10.562
43,350710,581
43.400 10,600

43,450|10.619
43,500|10.638
43,550]10.657
43,600|10.676

43,6501 10,635
43,700110,714
43,750|10,733
43,800|10,752

43.850/10,771
43,900/ 10,790
43,950!10.809
44,000,10.828

43,000
43,050
43,100
43,150

43,200
43.250
43,300
43,350

43,400
43.45¢
43,500
43,550

43,600
43,650
43,700
43,750

43,800
243,850
43,900
43,950

8.433
8,450
8,466
8,483 12,721

8,459
8516
8,532
£,549

g.565
8,582
8.558
8615

8.631
8,648

8681

8,697
8,714
8,730
8747

12,658

12 973

12,994
13.015
13.036
13.057

46,000 46,050
46.050 46,100
46,100 46,150
46,150 46.200

46,200 46,250
46,250 46,300
46,300 46,350
46,350 46,400

46,400 46,450
46,45D 46,500
46,500 46,550
46,550 46,600

46,600 46,650
46,650 46.700
46,700 46.750
46,750 46,800

46,800 46,850
46,850 46,900
46,900 46,950

46,950 47,000

11,657 9,423
11,678 9,440
11,699 9,456
11,720 9473

11,741 9.489
11,762 9,506
11,783 9,622
11,804 9,539

11,825 9,555
11,846 9,572
11,867 9,588
11,888 9,605

11,509 9621
11,530 9,638
11,951 9.654
11,972 9671

11,993 9,687
12,014 9,704
12,035 9.720
12,056 9737

13918
13,939
13,960
13981

14,003
14,025
14,048
14,070

14,093
14,115
14,138
14,160

14,183
14,205
14,228
14,280

14,273
14,295
14,318
14,340

10,768
10.786
10,803
16821

10,838
10,856
10,873
10,891

10,508
10.926
10.943
16,561

10,978
10,996
11,013
11,031

11.048
11,066
11,083
11,101

49,000 49,050
49,050 49,100

49,100 49,150
49,150 49,200]

49,200 49,25G
49,250 49,300
49,300 49,350
49,350 49,400

49,400 49,450
49,450 49,560
49,500 49,550
49,550 49,600

49,600 49,650
45,650 49,700
45,700 45,750
49,750 49,800

49,800 49,850
45,850 49,900
49,900 49,950
49,950 50,000

12,917 10.413 15,263 11,873
12,538 10,430 15,285 11.894
12,959 10,446 15,308 11,915
12,980 10,463 15,330 11,936

13,001 10,479 15353 11.857
13,022 10,496 15,375 11,978
13,043 10,512 15,398 11,999
13,064 10,529 15,420 12,020

13,085 10,546 15,443 12.041
13,106 10,565 15,465 12.062
13,127 10,584 15,4588 12.083
13,148 10,603 15,510 12,104

13,169 10,622 15,533 12,125
13,190 10641 15,555 12,146
13,211 10,660 15,578 12,167
13,232 10,679 15,600 12,188

13,253 10,698 15,623 12,209
13,274 10,717 15,645 12,230
13.255 10,736 15,668 12,251
13,316 10.755 15,6590 12,272

50,000 or over—use Form 1040
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1986 Eamed Income
Credit Table

(Caution—This is not
a tax table)

Read down the column
titled “If line A or Bof
the worksheet is—"
and find the
appropriate amount
from the Earned
Income Credit
Worksheet on page 27.
Read across to the
right and find the
amount of your earned
income credit. Enter
that amount on line C
or D) of the worksheet,
whichever applies.

{tline A or B of
the workshest is— sarned

Over

$Q
50
100
150
200

250
300
350
400
450

500
550
600
850
700

750
800
850
$00
950

1,000
1,050
1,100
1,150
1,200

1,250
1,300
1,350

1,400

1,450

1,500
1,550
1,600
1,650
1,700

1,750
1,800
1,850
1.900
1,950

2,000
2,050
2,100
2,150
2,200

2,250

2.350
2,400
2,450

2,500
2,580
2,600
2,650
2,700

2,750
2,800
2,850
2 200
2,950

3,000
3,050
3,100
3,150
3,200

Your

ircome

Butnot  credit
over 15—
$50 $3
160 8
150 i4
200 19
250 25
300 30
350 36
400 41
450 47
500 52
550 58
600 63
650 69
700 74
750 a0
800 85
850 9
900 96
950 102
1,000 167
1,050 113
1,100 118
1,150 124
1,200 129
1,250 135
1,300 140
1,350 146
1,400 151
1,450 157
1,500 162
1,550 168
1,600 173
1,650 179
1,700 184
1,750 180
1,800 185
1,850 201
1,900 206
1,950 212
2, 217
2,050 223
2,100 228
2,150 234
2,200 239
2,250 245
2,300 250
2,350 256
2,400 261
2,450 267
2,500 272
2,550 278
2,600 283
2,650 289
2,760 294
2,750 300
2,800 305
2,850 311
2,900 318
2,950 322
3,000 327
3,050 333
3,100 338
3,150 344
3,200 349
3,250 355

if line A or B of
the workshut is— earned

Over

3,250
3,300
3,350
3,400
3,450

3,500
3,550
3.600
3,650
3,700

3,750
3,800
3,850
3,200
3.950

4,000
4,050
4,100
4,15¢Q
4,200

4,250
4,300
4,350
4,400
4,450

4,500
4,550
4,600
4,650
4,700

4,750
4,800
4,850
4,900
4,950

5,000
6,500
6,550
6,600

6,650

6,700
6,750
6,800
6,850
6,900

6,950
7,000
7,050
7,100
7,150

7,230
7,250
7,300
7.350
7,400

7,450
7,500
7.550
7.600
7,650

7,700
7,750
7,800
7,850
7,900

Your

income

Butnot  credit
aver is—
3,300 360
3,350 366
3,400 371
3,450 377
3,500 382
31,550 388
3,600 393
3,650 359
3.700 404
3,750 410
3.800 415
3,850 421
3,900 426
3,950 432
4,000 437
4050 443
4,160 448
4,150 454
4,200 459
4,250 465
4,300 470
4,350 476
4,400 481
4,450 487
4,500 492
4,550 498
4,600 503
4,650 509
4,700 514
4,750 520
4,800 525
4,850 531
4,900 536
4,950 542
5,000 547
6,500 550
5,550 547
6,600 541
6,650 535
6,700 529
6,750 523
6,800 516
6,850 510
§,900 504
6,950 498
7,000 492
7,050 486
7,100 480
7,150 474
7,200 468
7,250 4861
2,300 455
7.350 449
7,400 443
7,450 a37
7.500 431
7,550 425
7,600 419
7,650 413
7,700 406
7,750 400
7.800 394
7.850 388
7.900 382
7,950 376

Ifline A or Bof Your
the worksheet is—  earned
ncome
Butnot  credit
Qver aver is—
7,950 8000 370
8,000 8,050 354
8,050 8,100 358
8,100 8,150 351
8,150 8,200 345
8,200 8,250 339
8,250 8,300 333
8,300 8.35¢ 327
8,350 8,400 321
8,400 8,450 315
8,450 8,500 309
3,500 8,550 303
8,550 B8.600 296
8,600 8,650 290
8,650 3,700 284
8,700 8,750 278
8,750 8,800 272
8,800 8,850 266
8,850 8,900 260
8,900 8,950 254
8,950 9000 248
9,000 9,050 241
9,05C 9,100 235
9,100 9.150 229
9,150 9,200 223
9,200 9,250 217
9,250 9300 211
9,300 9,350 205
9,350 9400 199
9. 400 9450 193
9,450 9,500 186
9,500 9,550 180
9.550 9,600 174
9,660 9,650 168
9,650 9,700 1862
9,700 9,750 156
9,750 9,800 150
9.800 9,850 144
9,850 9900 138
9,900 9950 131
9950 10,000 125
10,000 10,050 119
10,050 10,100 113
10,100 10,150 107
10,150 10,200 1G1
10,200 10,250 95
10,250 10,300 8%
10,300 10,350 B3
16,350 10,400 76
10,400 10,450 70
10,450 10,500 &4
10,500 19,550 58
10,550 10,600 52
10,600 10,650 46
10,650 10,700 40
10,700 10,750 34
16,750 10,800 28
10,800 10,850 21
10,850 10,900 15
10,800 10,950 g
10,950 10,999 3
$11,000 or more—
vou cannot take the

credit
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Tele-Tax

Note:

To Call Tele-Tax Toll-Free, Use Only The Numbers Listed Below For Your Area

Recorded Tax Information has about 150 topics of tax information that answer many Federal tax
guestions and a topic for local information, such as the location of VITA and TCE sites. You can hear up to
three topics on each call vou make.

Automated Refund Information is available after March 15. If it has been 10 weeks since you mailed your

1986 tax return, we will be able to check the status of vour refund.

Long-distance charges apply if you call from outside 1he Iocal dialing area of the numbers listed below. Do
not dial 800 when using a local number. A complete list of these topics and instructions on how to use
Tele-Tax arc on the next page.

Cities with a I before them only have recorded tax information and can be called only if you have a push-

button (tone signaling) phone. Citics with a 2 befare them have recorded tax information, including topic 999

for local information, and automated refund information and can be cetled by using any type of phone.

Alabama

1 Birmingham, 251-9454
1 Huntswville, 534-5203

1 Mobile, 433-8993

1 Montgomery, 262-3304

Alaska
1 Anchorage, 562-1848

Arizona
2 Phoenix, 252-4909

Arkansas
1 Little Rock, 372-3891

California

1 Bakersfield, 861-4105

¥ Carson, B32-3555

2 Counties of: Amador.
Calaveras, Contra Costa.
Marin, and San Joaquin,
1-80H1-428-4032

2 Lus Angeles, 617-3177

2 Qakland, 839-4245

1 Oxnard, 485-7236

1 Riverside, 351-6769

1 Sacramento, 448-4367

1 San Diego, 293-5020

1 San Jose, 203-5608

1 Santa Ana, 836-2974

1 Santa Maria, 328-7503

i Santa Rosa. 528-6233

1 Stockton, 463-6006

1 Visalia, 733-8194

Colorado

1 Colorado Springs, 537-6344

2 Denver, 592-1118
1 Ft. Ceilins, 2210858

Connecticut

1 Bridgeport. 335-0070
1 Hartford, 547-0015

1 New Haven, 777-4594
1 Waterbury, 7654-4235

Delaware

1 Dover, 874-1118

1 Wilmington, 652.0272

District of
Columbia

2 Call §28-2929

Florida

1 Davtona Beach, 253-0668
1 ¥i. Lauderdaie, 523-3100
2 Jacksonville, 353-9579

I Miami, 374-5144

1 Orlando, 4322-0592

I 5t. Petersbury, 578-0424

1 Tallahassee, 222-08G7
1 Tampa,. 229-0815

1 West Palm Beach, 655-1998

Georgia

1 Albany, 435-1415

2 Atlanta, 331-6572

1 Augusta. 722 9068

I Colurmbus, 327-0298
1 Macon, 745-2890

I Savannah, 355-9632

Hawaii
1 Honololu, 541-1185

idaho
2 Call 1-800-554-3477

lllinois

I Aurora. 851-2718

1 Bloomington, §28-6116
1 Champaign. 398-1779

2 Chicago. 886-9814

1 East St. Louts, B75-4050
1 (ttawa, 433-1568

1 Pearia, 637-9305

1 Quad Cities, 326-1720

1 Rockford. 987-4280

1 Springfield, 789-0489

Indiana

1 Evansville, 422-1026

1 Fort Wavne, 484-3065
1 Gary, 884-4465

2 Indianapotis, 634- 1550
1 South Bend. 232-5459

lowa

1 Cedar Rapids. 399-2210
1 Des Mames, 284-4271
1 Quiad Cities, 326-1720
1 Waterloo, 234-0817
Kansas

1 Wichita, 264-3147
Kentucky

1 Erlanger. 7273338

1 Lexington, 233-2489
1 Louisville. 582-5598
Louisiana

1 New Orleans, 529.2854

Maine
1 Portland, 775-0465

Marytand

2 Baltimore. 244-7306
1 Curnberland, 7225331
1 Frederick. 863-5788
1 Hagerstown, 733-6815
1 Salshury, T42-9454

Massachusetts

2 Boston, 523-8602
1 Springfield, 739-6624

Michigan

1 Ann Arbor. 665-4544

2 Detroit, 861 4282

1 Flint, 238-4799

1 Grand Rapids. 451-20:34
1 Kalamazoo, 343-0255

1 Lansing, 372-2454

1 Mt. Clemens, 463-9550
1 Pontiac. 858-2336

1 Saginaw, 753-9911

Minnesota

i Duluth, 722.54%4

1 Rochester, 2B8 5595
25, Paul, 224-4288

Mississippi

1 Gulfport. 863-3302
1 Jackson, 965-4168

Missouri

1 Jefferson City, 636-8312
T Kansas City. 421-3741

1 Springfield, 883-3419

2 8t. Louis. 241 4700

Montana

1 Billings, 656-1422

1 Great Fails. 727-4902
1 Helena, 443-703%4

Nebraska

1 Lincoln, 471 5450
1 Omaha, 2213324

Nevada
2 Call 1-800-534-4477

New Hampshire

i Manchester, 823-5778
i1 Portsmonth, 4533-0637

New Jersey

1 Atlaniic Caty. 348-2636
i Camden. 966-7412

1 Hackensack, 487-1817
2 Newark, 624-1223

1 Paterson. 278-5442

1 Trenton, 5959-2150

New Mexico
1 Albuquergue, 766-1102

New York

1 Albany, 46584318

1 Binghamton. 722-8426
2 Brooklvn, 858-4461

2 Buffaln, 856-9320

2 Manhattan. 406-4080
1 Mineola, 248-6794)

1 Poughkeepsie, 452-1877
1 Rochester, 454-333¢

1 Smithtown. 978-072¢

2 Btaten Island, 406-4080
1 Syracuse. 471-1630

1 White Plains, $83-0134

North Carolina

1 Asheville, 254-3G44

1 Charlotte. 567-9885

t Durham. 541-5283

1 Fayettevilie, 483-0735

1 Greensboro, 376-1572

1 Raleigh, 755-1488

1 Winston-Salem, 725-3013

North Bakota

1 Bismarck. 258-5210

1 Fargo, 232-9360

1 Grand Forks. 746-0324
I Minot, B38-1234

Ohio

1 Akron, 253-1170

1 Canton, 455-6061

2 Cincinnali, 421-0329
2 Cieveland, 5223037
1 Cohimbus, 464-2266
1 Dayton, 225-7237

1 Lima, 224-0341

1 Mansfield, 525-3474
1 Toledo, 255-3743

1 Youngstown, 744-4200

Oklahoma

1 Oklahonia City, 235-3434
1 Tulsa, 583-i1555

Oregon
2 Portland, 294-5363

Pennsylvania

1 Bethlehem. 861-0325

1 Harrisburg. 236-1356

i Jenkintown. 887-1261

1 Lancaster, 392-0980

1 MNotristown, 275-0242

2 Philadeiphia, 592-8046
2 Pitgsburgh, 281-3120

1 Reading, 373-4568

1 Scranten. 961-0325

1 Wilkes-Barre, 823-9552
1 Willizamsport, 323-4242

Rhode Istand
1 Providence, B61-5228

South Carolina

1 Charleston. 722-0369
1 Columbia, 254-4749
1 Greenviile, 235-8083

South Dakota

1 Rapid City, 348-3454
1 Sioux Falls, 335-7081
1 Watertown, 882-4979

Tennessee

1 Chattanooga, 892-3577
1 Jackson, 664- 1858

1 Johnson City, 282-1917
1 Knoxville, 521.7478

1 Memphis. 525-2611

2 Nashville, 242-1541

Texas

1 Austin, 4790391

2 Dallas, 767-1792

1 Ei Pasq, 534-0260

1 Ft. Worth. 334-3R888

2 Houston, 850-8801

1 8an Antonio, 680-8591

Utah
1 Balt Lake City, 335-9328

Vermont

1 Burlington, 628-0007
Virginia

1 Bristol, 669-0565

1 Charlottesville, 226-8558
1 Danville, 797-2223

1 Hampton, 826.8071

1 Lynchburg, 845-6052
1 Norfolk, 441-3623

2 Richmond, 771-2369
1 Roanoke. 982-6062

1 Staunton, 986-3541

Washington

2 Seattle, 343-7221

1 Spokane, 455-9213
West Virginia

1 Charleston, 343-3597
1 Huntington, 523-0104
Wisconsin

1 Ezu Claire, 834-61%1

1 Green Bay, 433-3884
1 Madison, 264-5349

2 Milwaukee, 291-1783
1 Racine, 886-1615

Wyoming
1 Chevenne, 634-1198

Note: If thereis no
number listed for vour
specific area, call
I-800-554-4477.
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:':gw To Use Tele-Tax Topic —

1 Siz:?id TaxbLnformation 2{5’5 Gamb Subject N Subject Topic B

) by number, the topi ambling . - ec No. )

2. Have paper and pencil m&; Yook ot hear. expenses and | 312. Qualified royalty o1 F Subject

> .ali the appropriate phone number T.nobes,. 206 Bartering income gwners exemption w?lrm W-2—Where,

- ol the sppropriate phone number istedonpage 38. | 207 B e (Vindiallprontta) | 408 FormWotor
e e s | Generatntormaion | Enfovs
ave a rotary (di ] ' i i i
phone, ask the IRrgég:Qtz; ?USh};bmtqn {pulse dial) 208 gg:z: blei g‘;; !S-llfbsqtute tax forras \Avn holding
want 1o hear. ‘or the topic number you 209 taxable ihcome ighlights of 1986 tax llowance Certificate
5. ® Push-button-{tone signali L tS_ocml security and changes 403 Federal tax deposits—
. Fush-button {tone signaling) service is available 24 terlrairoad | 316 JEBOC IR Jone General
Rotary (dial}/push-button (pulse di L 210 Soci :nem taxability they should take 410 Employer identification
available Monday through Frid jal) service is rocia Security 37 Copy of your tax number—How te apply
hours. (In Hawaii, from 6:30 A, gg ?grll%%!;’g;dlﬁr office Fg?r;ﬁstssr ieo'é’gm_ return—How to get 4 E?nm e
- -i¥l. : M. - one Y
xAu}t;: mated Refund Information Adjustments to Income | 210 Forms/Publications— T Remmrn o
" need ts copy of your tax return available s 211 Charitable How teo order Household Employees
need to know the first social security e since you will contributions 318 Tax shelter registrati 413 Form 941—Deposi
your return, the filing status léntl number shown on deduction for these 320 E v require eposit
2. Call 'g‘f“nd- " »and the exact amount of who do net itemize ﬁﬁztfagﬁmaifgtﬁmm 414 Form 941m1ents
. Call the appropriate ph i 212 Deduct ; i by } s
2- folll%w ht};; ?‘-Corded i%gf:;g‘:}:’fer listed on: page 38. t:n':)upl:ce::l 3’;}:?;33“& 3 gg ?ln‘;rze:ew o Een&gl:ﬁ:x U&tﬂbre;ly
. sh-buttor: (tone siznating) service i ) work . e N 4 .
Mondzy through F%‘ﬂ;l}:ﬂ sglé\gff isavailable 213 Moving expen ' 326 Highlights of the Tax 1 fg;?rgw-—oepom
. giours may vary in your ares.) : M. 10600 P.M. 214 Employee Ee 58 Reform Act 416 For 9:;@ o
avsti?s |gdﬁ2{,%:ﬂ¥}? utton {:PU]se dial) service is expenses pribess i {"[:ﬁarl‘to tice?ignd bills/ Anr?.ual Fe_deEr;l?ploy“,s
haours. (In Hawai{ fmrg:l%%‘soidﬁg’ during regular office ;}g Business use of car chﬂrgeg and interest &lemployment Tax
— . 30 A.M. to OO P.M.) gl;fe'm travel 328 Tax benefits for fow 417 Ta:-:::,d b
eie-Tax Topic Num ; o income Ameri i s

a6 Subjects” OO | N _ 217 Business gy Lcome Americans | 418 R orting 8

Topi o. Subject entertainment ya?more and reportin

Nt Subi 116 Filing ashead of expenses ;ﬂﬁrfmd m:t °1§ Tax lnformatii f

IRS et household 218 Individual retirement 2210 —ron ., Aliens and Us.
Procedures and 117 Filing as qualifying arrangements (IRAs) | 330 Recordkeepi Citizens Living Abroad
Bervices W}@Ow{widovwer . 219 Alimony paid 331 Howto cho(:l:eg 420 Resident and

100 IRS help available— | - soumg status for 225 Bad debt deduction preparer o nonresident aliens
Volunteer tax separated mdividusls | 220 Laxshelters 332 Audit : 425 Dual-status ali
assistance programs 119 Exemptions for age Itemi . 333 Fail appeal righta 426 Alie us alien
toll-free telephone, and blindness 227 mized Deductions child/s el 428 F flax Clearanee
walkin acsirtance. 120 Dependent—Who Shauld I itemize? an::l /spousal su ‘oreign earned income
and outreach r be claimed? can | 228 Medical and dental  other Fede exclusion—General

10 4 program med mtal. obligations 429 Forei

1 Tax assistance for i21 Dependent child expenses 33 . i Foreign earned
handic et P T,.wd 229 Medical insurance 5 Withholding on &come exclusion—
individuals and the deaf parents arabed | 231 Taxes 33 brr and dividends 43 ho.quahﬁes?

192 Small business tax 122 pependent—ltem to 232 Salestax 3.3(; Dy Bhay woe tax ° f‘?mlgﬂ e
workshops—Tax help include in determini 233 Interest expense Checkligt/Commaon Wiats exclusion—
;%me new business support "€ | 234 Contributions ;;;)l‘:awhen preparing qualai}i‘erzagome

n : 126 Esti uT tax return . e

103 Problem resolution 127 Am;ﬂ;:g;d u:x - gg I?da.suﬂlty fosses 338 Withholding on 431 Foreign tax credit
program- Special returns iscellaneous pensions and The followi :
help for pmb‘l,:m 128 Decedenlts Sxpenses annuities * i‘:gmg {opieoare
situations Types of Income 237 ?miness use of your 339 Yourtax form is 433 Wh panish

104 Public libraries—Tax 130 Wages and salaries 238 ome overdue—Letushear | 434 wh? must file?
information tapes and 131 Tips Educational expenses | 5 from you a5 Fili ich form to use?

105 reproducible tax forms | 132 Interest received Tax Computation 40 Second request for Pl e
Eramination e P e U0 Tax toble information about reied filing jointly,
procedures and how to dividend exclusi SChedules}Tax rate your tax form :;'d martied filing
prepate for an audit 134 Refurd of statem 243 Tax and sredi 341 Notice of intent tolevy | 436 eparately

106 The collection local and and credits 342 Notice of Filing status—Head of

107 process ocal taxes figured by IRS : of undetreported household @
Tex fraud—How to 135 Alimon . 244 T R income—CP ehold and
h nony received neome avera qualifying wids

eport 136 Businessi 300 ot Basis of ido o

108 Special enrollment 137 Sol T Self-employment tax ' Depre;is;:' Ascets, L1 leamedwe{

e e e proprietorship 3m g'en-yea: averaging Assots Saleof | goo pripopee er credit
practice before IRS 1 apu_,a[ gains and logses or lump-sem M3 Sale ighlights of 1986 tax

109 Organizations—H 39 Pensions and annuities distributions ale of personal changes
to appl ~How | 140 Pensions—The 303 Alternative mini residence—General 439 Formsend

apply for exernpt minimum | 344 Sal icati
S0P general rule tax e of personal publications—How to
999 L {141 Lump- 04 Gifttax residence—How to order
ocal Information Ump-sum . report gai 440 Al
Fili dlStUbUhOHS-Pmﬁt- 305 Estatetax 400 gaun lien tax clearance

iling Requirements, sharing plans Tax Credi Sale of personal 441 Refunds—How long
Filing Status, 143 Rental income and 206 ax ts residence-—~Exclusion they should take
Exemptions - expenses pve Child care credit of gain, age 55 and 442 IRS help available-—-

120 Who must file? 200 Renting vacation 7 Bamedincomecredit | 401 Basi Migesiees

111 Which form—-1040 property/Renting to 308 g?&'-de“ﬁa‘ energy 40 asis of assets assistance progrars,
1040A, or 1040EZ7 . relatives it 2 Depreciation—General toll-free telephone,

{12 When, where, and how | 308 Porie: 309 Credit for the elderly 403 Depreciation— e e ssistanee,
tofile 202 Farming and fishing or for the permanently Accelerated cost 43 S outreach program

113 Filing requirements e 310 ;‘ totaly chsabled Tostallt sake ‘iocml i
for a dependent child 203 Earvings for clergy ax credit for 404 Installment sales re?ir!a:: e cabil

114 Filing as single %0 members g:ﬁélj!dzutlons o . Employer Tax 444 Social Seer:_-t taxability

115 _Filing joint or separate * g‘;:milomem Sifice 22 for public Information Benefit Statement

pensation 311 Investment credit 406 Soclal mnty Form S5A-1099 -
withholding rates
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To Call IRS Toll-Free for Answers to Your Federal Tax

Bioomington, 662-2515

1 1 NEW MEXICO UTAH. :
Questions, Use Only the Number Listed Below for Your Area Call 1-800-424-1040 CaH 1-800-424-1040
Caution: "Toll-free” is a telephone call for which you pay only local charges with no NEW YORK
long-distance charge. Please use a local city number anly if it is not g long-disiance call for  Bronx, 732-0100 VERMONT
you. Do not dial 800 when using a local city number. Otherwise, use the general Brookiyn, 596-3770 Call 1-800-424-1040
toll-free number given. ' Buffalo, 855-3955 VIRGINIA

We are happy to answer guestions to help you prepare vour retern. But vou should know  Manhattan, 732.0100 .
that you are reaponsible for the acearacy of your return. If we do make an error, you are Nassau, 222-1131 Bailey’s Crossroads,
still resporisible for the payment of the correct tax. Queens, 596-3770 ngg’;gﬁ() 216
To make sure that IRS employees give courteous reaponses and correct informationte  Rockland County, 9971510 649-2361
taxpayers, a second IRS employee sometimes listens in on telephone calls. No record is ~ Staten Island, 732-0100 WASHINGTON
kept of any taxpayer’s name, address, or social security number. %‘:}ffgétr 724'%000 " Seattle, 442-1040
D Ifyou gnd it necessal_ ry to write instﬁﬁ of calling.,plefg;:dd.ress yom'ur letter to yougrRS 537_]%51131. ounty ealtle, ade
istrict Director for a prompt reply. 2 SUTE YOu inc your social security number or 3
taxpayer identifying number when you write. Y NORTH CARQOLINA gﬁl‘ﬁg Ig:g
The IRS hes a telephone service called Tele-Tax. It provides automated refuind Call 1-800-424-1040 - ’
information and recorded tax information on ebout 150 topics cnvering\such areas as NORTH DAKOTA WISCONSIN
ﬁ]inf requirements, dependents, itemized deductions, and tax credits. Tele-Tax ia Call 1-800-424-1040 Milwaukee, 271-3780
available 24 hours a day, 7 days a week, to taxpayers using push-button (tone signalling) OHIO wankee, 271-37

* telephones, and Monday through Friday, during office hours, to taxpayers using push- Cinci . WYOMING
button (pulse dial) ot rotary (dial) phones. See Tele-Tax on 38and 39 for incinnati, 621-6281
telephone numbers, available topics, and imstructions describing how to use this service.  Cleveland, 522-3000 Call 1-800-424-1040
N N OELAHOMA
ALABAMA : FLORIDA MARYLAND Call 1-800-424-1040 Note: If there is no
Call 1-800-424-1040 Jacksonville, 354-1760 lh?:ialtimom. 962-2500 OREGON number listed ,:T; your

19, 2 '
ALASEA GEORGIA SoEai00” T Eugene 4858286 5004347040
Anchorage, 561-7484 Atlanta, 522-0050 Prince George's County, Salem 551.8721
Tasosmios el awan 458 5100 PENNSYLVANIA bme Ancistan
ONA Oahu, 541-1040 MASSACHUSETTS Philadelphia, 574-9900 Teslv?r’vioeu forDeaf
ARIZON Allother islands, Boston, 523-1040 Pittsburgh, 2810112 Taxpayers Who Have
Phoenix, 257-1233 1-800-232-2511 MICHIGAN PUERTORICO Accessto TV /
ARKANSAS . IDAHO Detroit, 237-0800 San Juan Metro Ares, Telephone—TTY
753-4040 Equipment,
Cait 1-800-424-1040 Call 1-800-424-1040 MINNESOTA _
. Mi . Iala DDD, 753-4549 H f ;
CALIFORNIA _ inneapolis, 201-1422 ours of Operation
Please call the telephone ILLINOIS St. Paul, 201-1422 RHODE ISLAND 8:00 AM. to 6:45 PM. EST
nur_nber shown in the Chlca.go, 435-1040 MISSISSIPPI Call 1-800-424-1040 ' (Flhng * II] i
gmmesm d gc yg;m . INDIANA Call 1-800-424-1040 SOUTH CAROLINA
B Bvermment, Indianapolis, 269.5477  MISSOURI Call1-800-424-1040 S Wioaking Seasomy
Internal Revenue Service, ynpra 5t. Louis, 342-1040 SOUTH DAKOTA _
Federal Tax Assistance. Des Moines, 283-0523 MONTANA Call 1-800-424-1040 In?m res;dm _23?9,
COLORADO KANSAS Call 1-800-424-1040 TENNESSEE
Denver, 825-7041 NEBRASKA Nashrille, 259-4601 Elsewhere in U.S.,
Call 1-800-424-1040 : inchiding Alaska
CONNECTICUT Omaha, 422-1500 TEXAS 'Hewaii, Virgin lslands,
Call 1-800-424-1040 KENTUCKY NEVADA Austin, 472-1974 and Puerto Rico,
DELAWARE Call 1-800-424-1040 Call 1-800-424-1040 Corpus Christi, 8889431 1-800-428-4732
Cali 1-800-424-1040 LOUISIANA NEWHAMPSHIRE  Dipos songtis
Call 1-800-424-1040 Call 1-800-424-1040 Ft. Worth, 263-9229
COLUMBIA MAINE NEW JERSEY San Antonic, 229-1700
Call 488-310¢ Call 1-800-424-1040 Newark, £22-0600 ’
w
Toll-Free ‘Forms Only”’ Telephone Numbers
iIf you only need to order tax forms and publications and do not have any tax questions,
call the number listed below for your area.
- _____ ]
ALASKA CALIFORNIA COLORADO OREGON VIRGINIA
Anchorage, 563-5313 Please call the telephone Denver, 825-7041 Eugene, 485-9286 Richmond, 329-1052
Elsewhere in Alaska, call number shown in the Portland, 221-3933
1-800-478-1040 white pagesof your local HAWAII Salem, 581-8721 WASHINGTON
telephone directory under Honolulu, 541-1180 Seattle, 442-5100
ARIZONA U.S. Government, All other islands, PUERTORICO .
Phoenix, 257-1233 Internal Revenue Service, 1-800-232-2511 San Juan Metro Area, Note: If there is no number
Tucson, 882-0730 Federal Tax Forms. “53.4040 listed for your state or
ILLINOIS Isla DDD, 753-4549 specific aren, call

1-800-424-FORM
(3676). '
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Privacy Act and
Paperwork
Reduction Act
Notice

PN e e

The Privacy Act of 1974 and Paperwork Reduction Act of 1980 say that when we agk you
for information we must tell you: ' -

Our legal right to ask for the information.
What major purposes we have in asking for the information, and how it will be used.
What could happen if we do not receive the information. :

?Vhether your response is voluntary, required to obtain a benefit, or mandatory under the
aw.

For the Internal Revenue Service, the laws include;
Tax returns and any papers filed with them.

Any questions we need to agk you so we can—
Complete, correct, or process your return.

Figure your tax.

“Collect tax, interest, or penalties.

Qur legsl right to ask for information is Internal Revenue Code sections 6001, 6011, and
6012(a}, and their regulations. They say that you must file a return or statement with us for
any tax you are liable for. Your response is mandatory under these sections. Code section
6109 and its regulations say that you must show your social security number on what you
file. This is 80 we know who you are, and can ﬁf‘ocess your return and Eapers. You must fill
inall garts of the tax form that apply to you. But you do not have to check the boxes for the
Presidential Election Campaign g‘und.

We ask for tax return information to carry out the Internal Revenue laws of the United
States. We need it to figure and collect the right amount of tax.

We may give the information to the Department of Justice and to other Federal agencies,
as provided by law. We may also give it to certain cities, states, the District of Columbia,
and U.S. commonwealths or posgessions to carry ouf their tax laws. And we may give it to
foreign governments because of tax treaties they have with the United States.

If you do not file a return, do not provide the information we ask for, or provide fraudulent
information, the law provides that you may be charged penalties and, in certain cases, you
may be subject to criminal prosecution. We may also have to disallow the exemptions,
exclusions, credits, deductions, or adjustments shown on the tax return. This could make
the tax higher or delay any refund. Interest may also be charged.

Please keep this notice with your records. It may belp you if we ask you for other
information. If you have questions about the rules for filing and giving information, please
call or visit any Internal Revenue Service office.
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How to get forms
and publicatlons

Generally, we matl forms directly to you based on what seems to be right for you. But if you
need other forms or publications, you can call the “Forms Only” telephone numbers listed

on page 40 OR you can order them frem [RS by following the instructions at the bottom of
page 43. Please allow 10 days to receive your order.

How to get forms

You can order the
following items from IRS
or get them at many
participating banks, post
offices, or libraries:

Form 1040, U.5, Individual
Income T'ax Return
Instructions for Form 1040

Form 10404,
Instructions for Form 1040A

Form 1040EZ
Instructions for Form 1040EZ

Schedule A for itemized
deductions

Schedule B for interest
income if more than $400;

for dividends and other
distributions on stock if
more than $400; and for
answering the Foreign
Accounts or Foreign Trusts
Questions '

Schedule W for the
deduction for a married
couple when both work

You can photocopy the
following items {as well as
those listed above) at
many participating
libraries or order them
from IRS:

Schedule C, Profit or {Loss)
From Business or Profession

Schedule D, Capital Gains and
Losses and Reconciliation of
Forms 1083-B

Schedule E, Supplemental
Income Schedule

Schedule F, Farm Income and
Expenses

Schedule G, Income
Averaging

Schedule R, Credit for the
Elderly or for the Permanently
and Totally Disabled

Schedule SE, Computation of
Sacial Security Self-
Employment Tax

Form 1040-ES, Estimated
Tax for Individuals

Form 2106, Employee
Business Expenses

Form 2119, Sale or Exchange
of Principal Residence

Form 2210, Underpayment of
Estimated Tax by Individuals

Form 2441, Credit for Child
and Dependent Care
Expenses

Form 3468, Computation of
Investment Credit

Form 3903, Moving Expenses

Form 4136, Computation of
Credit for Federal Tax on
Gasoline and Special Fuels

Form 4562, Depreciation
and Amortization

Form 4684, Casualties

and Thefts

Form 4797, Gains and Lossea
From Sales or Exchanges of
Assets Used in z Trade or
Business and Involuntary
Conversions

Form 4868, Application for
Automatic Extensicn of Time
To File U.S. Individua! Income
Tax Return :
Form 5695, Residential
Energy Credit Carryforward
Form 8283, Noncash
Charitable Contributions
Form 8332, Release of Claim
to Exemption for Child of
Divorced or Separated Parents

How to get publications

The following publications
can be ordered from IBS or
you can read or photocopy
them at many participating
]ibl_-aries.
17 Your Federal Income Tax
B4 Tax Guide for U.S.

Citizens and Resident
Aliens Abroad

334 Tax Guide for Small
Business

483 Travel, Entertainment,
and Gift Expenses

501 Exempticns

502 Medical and Dental
Expenses

503 Child and Dependent Care
Credit, and Employment
Taxes for Household
Employers

504 Tax Information for
Divorced or Separated
Individuals

505 Tax Withhelding and
Estimated Tax

506 Income Averaging
508 Educational Expenses
521 Moving Expenses

523 Tax Information on
Selling Your Home

524 Credit for the Elderly
or for the Permanently
and Totally Disabled

525 Taxable and
Nontaxable Income

526
527
529

630

b31

533
545
547

560

552

553
b54
75
583
587
580
586
905

807

810
915

817

Charitable Contributions
Hental Property

Miscellaneous
Deductions

Tax Information for
Owners of Homes,
Condominiums, and
Cooperative
Apartments

Reporting Income From
Tips

Self-Employment Tax
Interest Expense

Nonbusiness Disasters,
Casualiies, and Thefts

Investment Income and
Expenses

Recordkeeping for
Individuals and a List of
Tax Publications

Highlights of 1986 Tax
Changes

Tax Information for
Qlder Americans

Pension and Annuity
Income

Information for
Business Taxpayers

Business se of Your
Home

Individual Retirement
Arrangements (IRAs)

Earned Income Credit

Tax Information on
Unemployn_:ent
Compensation

Tax Informatien for
Handicapped and
Disabled Individuals

Guide to Free Tax
Services

Social Security Benefits
and Equivalent
Railroad Retirement
Benefits

Business Use of a Car

Other publications and
forms referred toin the
instructions are also
available without cost
from the “Forms
Distribution Center” for
your siate.




Where To Send Your Order for
Free Forms and Publications

Please send your order to the “Forms Distribution Center”
for your state.

Alshama—P.0. Box 25866, Richmond, VA 23260
Alaska—P.0. Box 12626, Fresno, CA 93778
Arizona—P.0. Box 12626, Fresno, CA 83778
Arkansas—P.0. Box 258686, Richmond, VA 23260
Callfornla—P .O. Box 12626, Fresno, CA 93778
Colorado—P.0. Box 12626, Fresno, CA 93778
Connecticut—P.0O. Box 25866, Richmond, VA 23260
Delaware—P.(). Box 25866, Richmond, VA 23260
District of Columbla—P.O. Box 25866, Richmond, VA 23260
Florida—P.0. Box 25866, Richmond, VA 23260
Georgla—P.0. Box 25866, Richmond, VA 23260
Hawailt—P.0. Box 12626, Fresno, CA 393778
idaho—P.0. Box 12626, Fresno, CA 83778
Minols—P.0. Box 9903, Bloomington, IL 61789
Indlana—P.0. Box 9303, Bloomington, IL 61799
lowa—P.0. Box 9303, Bloomington, IL 61799
Kensas—P.0. Box 9903, Bloomington, IL 61799
Kentucky—P.0O. Box 9803, Bloomington, L. 61793
Loulsiana—P.0. Box 25866, Richmond, VA 23260
Malne—P.0. Box 25866, Richmond, VA 23260
Maryland—P.0. Box 25866, Richmond, VA 23260
Massachusetts—P.0. Box 25866, Richmond, VA 23260
Michigan—P.0O. Box 8903, Bloomington, IL 61799
Minnesota—P.0. Box 9903, Bloomington, I1. 61798
Miasissippl—P.0. Box 25866, Richmond, VA 23260
Missourl—P.0. Box 9903, Bloomington, IL. 61799
Montana—P.0. Box 12626, Fresno, CA 93778
Nebraska—P.0. Box 9903, Bloomington, IL. 61799
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Nevada—P.0. Box 12626, Fresno, CA 93778 ’
New Hampshire—P.0. Box 25866, Richmond, VA 23260
New Jersey—P.0. Box 25866, Richmond, VA 23260
New Mexlco—P.0. Box 9903, Bloomington, JL. 61799
New Yori— P.0. Box 25866, Richmond, VA 23260
North Carolina—P.(. Box 25866, Richmond, VA 23260
North Dakota—P.C. Box 9903, Bloomington, IL. 1799
Ohlo—P.0. Box 9903, Bloomington, IL. 61798
Oklahoma—P.0. Box 9308, Bloomington, IL 61798
Oregon—P.0. Box 12626, Fresno, CA 93778
Pennsylvania—P.(. Box 25866, Richmond, VA 23280

.Rhode Island—P.0. Box 25868, Richmond, VA 23260

South Carolina—P.Q. Box 25866, Richmond, VA 23260
South Dakota—P.0. Box 9903, Bloomington, IL 61739
Tennessee—DP.0. Box 25866, Richmond, VA 23260
Texas—P.0. Box 9943, Bloomington, IL 61799
Utah-—P.0. Box 126286, Fresno, CA 93778
Vermont—P.0. Box 25866, Richmond, VA 23260
Vieginla—P.0. Box 25866, Richmond, VA 23260
Washington—P.0. Box 12628, Fresno, CA 93778
West Virginla—P.0Q. Box 25866, Richmond, VA 23260
Wisconsin—P.0. Box 9903, Bloomington, I1, 61793
Wyoming—P.0. Box 12626, Fresno, CA 93778

Foreign Addresses—Tazpayers with mailing addresses in
foreign countries should send this order blank to either:
Forms Distribution Center, P.0. Box 25866, Richmond, VA
23260 or Forms Distribution Center, P.O. Box 12628, Fresno,
CA 93778, whichever is closer. Send letter requests for other
forms and publications to: Forms Distribution Center, P.O.
Box 25866, Richmond, VA 23260.

Puertoe Rico—Forms Distribution Center, P.O. Box 25866,
Richmond, VA 23260

Virgin Islands—V.]. Bureau of Internal Revenue,
P.0. Box 31886, St. Thomas, VI 00801

Order blank—The forms, sen G
instructions, and publications Circle Desired | (100 | 2118 4136 4868 | Pub.504 | Pub.529
listed here are available at no cost. Forms, Instructions

' 1 ]
Cut the order blank on the dotted and Pubiications | Schedule R
line and mail it in your own (1040} 2210 4562 8283 Pub, 506 | Pub. 530
envelope to the address shown Schedul
above for your state. Be sure to 1040 Caip o |Instructions | 2210 4562 8283 | oo oo | pub.5a
print your name and address on {1040} forSch.R |Instructions |Instructions | Instructions | TYB: ub, 545
the other side. Attach a separate Inetractions Schedule G | Schedu
sheet of paper listing any  for 10408 dle edue | 2441 4684 | Pub.463 | Pub 523 | Pub. 552
additional forms and publécations Schedules (1040} SE{1040)
vou need that are not listed on the _
order blank. We will send you 2 1060n | SehieduleD | Schedule W | 3468 |\ rcuenons | Pub-501 | Pub.524 | Pub. 553
copies of each form and 1 copy of
each set of instructions or Schedule £ | 1040-ES 3468
publication you ask for. To help 1040EZ {1040} (1987) |Instructions 4797 Pub.502 | Pub.326 | Pub. 554
reduce waste, order only what you 1040 L proe
need. Be sure to allow 10 days o jg40pz | SchedvleF | 5106 3903 s | Pub.503 | Pub.527 | Pub
receive your order. Instructions | 1949 Instructions | T ub-52 o917
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index to
Instructions
A
Address Change 29
Addresses of Internal
Revenue Service Centers 30
Advance Earned Income Credit
Payvments 26
Allocated Tip Income 15
Amended Return 29
Amount You Owe [RS 27

B
Blindness 10

c
Charitable

Contributions 20and 21
Child and Dependent

Care Expenses,

Credit for 28 and 24
Children of Divoreed or

Separated Parents,

Exemptionfor 12

Community Property States 16
Correspondingwith IRS 29

D
Death of Spouse 10
Death of Taxpayer 20
Deduction for a Married
Couple When Both Work 20
Deduction for Contributions to an
Individual Retirement
Arrangement {IRA) 18 and 10
Dependents—
Birth or Death of Dependent 11
Children 11and 12
Other 1land 12
Student 12
Supported by Two or
More Taxpayers 12
Wheo Have Unearned
Income 6
Dividends snd Exclusion 18

Order blank
Print or type your name and

address on this label. It will be

used to speed your order for
forms to you.

*U.S5.G.P.O, 19986: 493-126

Divorced or Separated
Parents, Childrenof 12
Dugl-Status Alien 8
E
Eamed Income Credit 26 and 27
Earned Income Credit Table 37
Estimated Tax
Payments 2and 30
Excess Medicare Tax 26
Excess Social Security and RRTA
Taxes Withheld 285
Exemptions 10,11, 12,and 22
Extensions of Time To
File 6,27,and 28
F
Figuring Your Income Tax 293
Filing Information 3-8
Filing [nstryctions—
When To File 8and28
Where To File 80
Filing Status—
Which Box To
Check 7.8,and®
Foreign Bank Account 6
Foreign Trust 6
Form 1040EZ 4andb
Form: 1040EZ, 10404, or
10407 4,5,and 8
FormW-2 15 :
Forms, Huw To Get 42 and 43
Forms Order Blank 43
Fringe Benefits 15
G
General
Information 29and 30

Head of Household 8

i

Income Tax Withheld
{Federal) 25

Individual Retirement
Arrangement (IRA}—Deduction

Interest Incormne 18 and 16

Interest— Late Payment of
Tax 28

Itemized Deductions &

M .
Married Persons—
Filing Joint
Returns 8
Filing Separate
Returns 8
Living Apart 9
N
Name and Address 7
Nonresident
Alien 8,7,and8

P

Paperwork Reduction Act
Notice 41

Penalty— .
Late Filing 28
Late Payment 28

Underpayment of Tax 27

Pensions and Annuities 4
Political Campaigns—

Tax Credit 24

$1 Check-off 7
Preparer, Tax Return 28
Privacy Act Notice 41
Problers, Unresolved

Tax 2
Publications,

How ToGet 42and 43

R

Recordkeeping 28

Refundof Tax 27

Refunds of State and Local
Income Taxes 13

Rounding Off to Whole
Doliars 13

S
Salaries 16

Single Person 8
Social Secutity Benefits 13 and 14
Social Security Number 7
State and Local Income Taxes,
Refundsof 13
Siep-by-Step Instructions 7-28
Student Dependent 12
Substitute Tax Forms S0
T
Tax Assistance for Taxpayers
29,38, 39, and 40
Tax Computation by IRS 22
Tax Table 31-36
‘Telephone Assistance—Federal
Tax Information 38, 39,
and 40
Tele-Tax 38and 39
Railroad Retirement
Benefits 13 and 14
Tip Income 15

v
Unemployment
Compensation 16and17

v
Voluntary Contributions To

Reduce the Public

Debt 2

W
Wages 15
When To File 6and 28
Where ToFile 30
Who Can Use

Form 1040A 4and 3
Who Can Use

Form 1040EZ 4andB
Who MustFile 8
Who Must Use

Form 1040 4,B,and 8
Whe Should File 3
Widows and Widowers 8
Withholding for 1987 30
Working Married Couple,

for Contributionsto 18and 19 Sign Your Return 28 Deduction for 20
T T Detach At This Lane - T
Name
Number and street

City or town, siate, and ZIP code




